ORDINANCE NO. 2019-021

AN ORDINANCE APPROVING THE ENCORE CR DOWNTOWN REDEVELOPMENT
AND FINANCING AGREEMENT AND AUTHORIZING THE LEASE AND
CONVEYANCE OF CERTAIN TOWN-OWNED REAL PROPERTY

WHEREAS, CD-Festival Commons, LLC (“CDFC”) proposes to redevelop a parcel
within the core area of downtown Castle Rock into a mixed use (retail/office/residential) center
and parking garage that will accommodate 601 vehicles, 308 of which will be public parking
spaces owned by the Town (“Project”),

WHEREAS, the Project is proposed for construction on a 2.076-acre parcel, comprising
of the existing Town Hall parking lot and adjacent private property owned by CDFC,

WHEREAS, the Project is sited within the boundaries of the Castle Rock Downtown
Development Authority (“DDA”) and the Town of Castle Rock Festival Park Commons General
Improvement District (“GID”),

WHEREAS, the Town, CDFC, DDA, and GID have negotiated the terms of the Encore
CR Downtown Redevelopment and Financing Agreement in the form attached as Exhibit 1
(“Agreement”),

WHEREAS, the Agreement provides for an equitable allocation of the incremental public
revenues the Project will generate, such that enhanced public parking in the downtown will be
created and the CDFC will receive the necessary financial assistance to enable development of the
Project,

WHEREAS, the Town will bear the proportionate cost of development of the 308 public
parking spaces, however it is projected the Town will recover such investment from incremental
revenues the Project will generate over time,

WHEREAS, the Town will lease to CDFC the existing Town Hall parking lot and adjacent
vacated right of way, which property is described in Exhibit 12 to the Agreement (“Town
Property”) for construction of the parking garage component of the Project, and the Agreement
provides the Town financial assurances that the parking garage will be completed in a timely
manner under the lease,

WHEREAS, the Town will acquire ownership of 308 condominium parking spaces upon
completion of the parking garage and convey the Town’s interest in the underlying real property
upon which the Project is constructed,

WHEREAS, pursuant to 14.02.040 of the Castle Rock Municipal Code the conveyance of

any property utilized for off-street vehicular parking may be authorized by ordinance, provided
such disposition will result in the development of alternate parking facilities,
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WHEREAS, the Town Council finds that the pledge of sales tax under the terms of Article
VII of the Agreement meets the criteria for pledge of incremental revenues under 3.04.025 of the
Castle Rock Municipal Code,

WHEREAS, the Project has been approved by the Town and DDA as an eligible DDA
project, suitable for support with DDA Increment, as defined in the Intergovernmental Agreement
Concerning Selection and Funding of Downtown Development and Redevelopment Projects and
Programs dated May 5, 2015 between the Town and the DDA,

WHEREAS, the recitals to the Agreement are incorporated as additional recitals to this
Ordinance.

NOW, THEREFORE IT IS ORDAINED BY THE TOWN COUNCIL OF THE
TOWN OF CASTLE ROCK, COLORADO:

Section 1. Approval. The Encore CR Downtown Redevelopment and Financing
Agreement (“Agreement”) in the form attached as Exhibit 1 is hereby approved. The Mayor and
other proper Town officials are hereby authorized to execute the Agreement by and on behalf of
the Town of Castle Rock. The Town Manager and Town Attorney are authorized to make
necessary non-substantive changes to the form of the Agreement prior to its execution by the
Mayor.

Section 2. Lease of Town Property. The lease of the Town Property as provided in
the Agreement and the Ground Lease which is Exhibit 5 of the Agreement is authorized pursuant
to 14.02.050 of the Castle Rock Municipal Code. Mayor and other property Town officials are
hereby authorized to execute the Ground Lease by and on behalf of the Town of Castle Rock.

Section 3. Real Property Conveyance. The conveyance of the Town Property as
provided in the Agreement at the Real Estate Closing is authorized pursuant to 14.02.040 of the
Castle Rock Municipal Code. The Mayor and other proper Town officials are hereby authorized
to execute the conveyance documents by and on behalf of the Town of Castle Rock.

Section 4. Severability. If any part or provision of this Ordinance or the application
thereof to any person or circumstances is held invalid, such invalidity shall not affect other provisions
or applications of this Ordinance which can be given effect without the invalid provisions or
application, and to this end the provisions of this Ordinance are declared to be severable.

Section 5. Safety Clause. The Town Council finds and declares that this Ordinance is
promulgated and adopted for the public health, safety and welfare and this Ordinance bears a rational
relation to the legislative object sought to be obtained.

APPROVED ON FIRST READING this 20th day of August, 2019 by a vote of 6 for and
1 against, after publication in compliance with Section 2.02.100.C of the Castle Rock Municipal
Code; and



PASSED, APPROVED AND ADOPTED ON SECOND AND FINAL READING this
3rd day of September, 2019, by the Town Council of the Town of Castle Rock by a vote of. _(cfor and

[ against.

ATTEST: TOWN OF CASTLE ROCK
Liga Afderson, Town Clerk Jason GraykMe}zllor U
Approvedas to form: d proved as to content:

Rabert J(,S‘léﬁu( Tpwn Attorney Davi C'orhss Lyn Manager
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ENCORE CR DOWNTOWN
REDEVELOPMENT AND FINANCING AGREEMENT

DATE: September 3, 2019.

PARTIES: TOWN OF CASTLE ROCK, a home rule municipal corporation, 100 N. Wilcox
Street, Castle Rock, Colorado 80104 (“Town”).

CASTLE ROCK DOWNTOWN DEVELOPMENT AUTHORITY, a
downtown development authority duly organized and existing under Part 8 of
Article 25, Title 31, C.R.S., 18 South Wilcox Street, Suite 202, Castle Rock,
Colorado 80104 (“DDA”).

TOWN OF CASTLE ROCK FESTIVAL PARK COMMONS GENERAL
IMPROVEMENT DISTRICT. a general improvement district organized under
Part 6 of Article 25, Title 31, C.R.S., 100 N. Wilcox Street, Castle Rock, Colorado
80104 (“GID”).

CD-FESTIVAL COMMONS, LLC, a Colorado limited liability company, 430
Indiana Street, Suite 200, Golden, Colorado 80401 (“CDFC”).

RECITALS:

A. CDFC proposes to redevelop property within the core area of downtown Castle Rock
(the “Downtown”) into a mixed use (retail/office/for-sale residential/) project as further described
in this Agreement and in the attached Exhibit I (the “Project”). The Project includes a 601-space
parking garage that will provide parking for the Project as well as parking for the general use and
convenience of the public (“Parking Garage”).

B.  The Project furthers several of the core priorities for Downtown redevelopment
outlined in the 2008 Plan of Development for the DDA, including more intensive physical
development at an urban scale encompassing employment, retail, restaurants, entertainment,
parking and additional options for Downtown residents. In addition, the Town and DDA find that
development of additional parking in the Downtown the Project will provide is critical to the
continued redevelopment in the Downtown.

C. The Town, DDA and their consultants have reviewed financial projections for the
Project and have determined that the Project is not feasible absent the cost-sharing of the Parking
Garage and the other financial incentives extended to CDFC by this Agreement. This
determination is based on the acquisition cost of the Project site, redevelopment costs, the scale of



the Parking Garage to accommodate public parking, the office and retail rents that the Downtown
sub-area market can support, the fact that the Project will introduce into the market for-sale
condominium units.

D. The Project will generate significant sales and property taxes, including the property
taxes to be imposed by the GID as provided in this Agreement. This Agreement provides for an
equitable allocation of such incremental revenues in order that the Town may recoup its investment
in the Parking Garage, and CDFC may obtain a commercially reasonable return on investment in
the Project. Such allocation is based on projected revenues as outlined in Exhibit 2. Development
of the Project will likely serve to accelerate other development in the Downtown, which in turn
will enhance sales and property tax increment within the DDA, thereby allowing additional
investment by the Town and DDA in other projects within the Downtown.

E. CDFC has committed to enhanced architectural and design elements that will add to
the appeal and interest in the Downtown experience for the public at large.

F.  CDFC will fund construction of the Parking Garage. CDFC will construct the Parking
Garage under separate contract from the balance of the Project. The Town and CDFC will
aggregate their separate property interests to create the site for construction of the Project. Upon
completion of the Parking Garage, the Town will convey fee interest in its ownership in the site in
exchange for conveyance by CDFC to the Town of 308 condominium spaces in the Parking Garage
at a location and configuration specified in this Agreement.

G. The Town, DDA and CDFC concur that both the Project and the Downtown will
benefit from establishment of the downtown railroad quiet zone and CDFC commits in this
Agreement to fund the bulk of the cost of completion of the quiet zone project by the Town.

H. The Town and DDA are parties to “Intergovernmental Agreement Concerning the
Selection and Funding of Downtown Development and Redevelopment Projects and Programs”
dated May 5, 2015 (“DDA IGA”). The Project has been approved by the Town and DDA as an
eligible “DDA Project” suitable for support with “DDA Increment” as those terms are defined in

the DDA IGA.
THEREFORE, in reliance on the matters set forth above and in consideration of the
mutual promises contained in this Agreement, the Parties agree and covenant as follows:
ARTICLE I
DEFINITIONS

1.01 Defined Terms. The following words when capitalized in the text shall have the
meanings indicated below.




Add-On PIF: the public improvement fee in the amount of 1% on Taxable Transactions,
as set forth in the Add-On PIF Covenant, which will be imposed and collected in
accordance with the terms of the Add-On PIF Covenant and this Agreement.

Add-On PIF Covenant: a declaration of covenants by CDFC imposing and implementing
the Add-On PIF within the Property in the form attached as Exhibit 3.

Add-On PIF Revenue: the revenue derived from the imposition of the Add-On PIF in
accordance with the Add-On PIF Covenant and this Agreement.

Agreement: this Encore CR Downtown Redevelopment and Financing Agreement.
Board: the Board of Directors of the GID.

Bond: any note, bond, loan agreement, certificate or other instrument which is payable
from revenues of the Town deposited in the Special Fund, and which evidences a loan
made to the Town, but excluding a Contractual Obligation.

Certificate of Occupancy or C/O: the documentation issued by the Town certifying a
building’s compliance with applicable building codes and other laws, indicating such
building is in a condition suitable for occupancy.

Certificates of Participation/COP: the Town financial obligations executed and
delivered to secure the funding for the Town Investment.

Certification Year: the year in which taxing authorities certify to Douglas County a
property tax mill levy for collection in the following year.

CDFC: CD-Festival Commons, LLC and any single entity (i) to which all of CD-Festival
Commons, LLC then existing rights and obligations under this Agreement are assigned and
(ii) such entity expressly assumes all of CD-Festival Commons, LLC’s then existing
obligations under this Agreement, pursuant to a written agreement recorded in the Douglas
County, Colorado Clerk and Recorder office. At no time shall more than one entity be
subject to the rights and obligations as CDFC under this Agreement.

CDFC Parking Units: 293 Parking Units, including appurtenant limited and general
common elements, dispersed on the seven levels of the Parking Garage in accordance with
6.01.

CDFC Property: the real property owned by CDFC as described in the attached Exhibit
4, which together with the ROW Parcels and Town Property the Project will be constructed
upon.

Code: the Castle Rock Municipal Code, as amended.



Collection Year: the year in which property taxes are due and payable as a result of a mill
levy certification by a taxing authorities in the Certification Year.

Construction Closing: the closing between Town and CDFC pursuant to 4.08 to enable
construction of the Parking Garage.

Contractual Obligation: any agreement, including this Agreement, entered into by the
Town which obligates the Town to pay monies deposited in the Special Fund, but excluding
aBond. This Agreement creates a Contractual Obligation.

DC Use Tax: the tax imposed and collected by Douglas County, Colorado on construction
and building materials at the rate of 1%.

Declaration: the “Condominium Declaration for the Encore CR Condominium” which
establishes the Project as a common interest community under the Colorado Condominium
Ownership Act and in conformance with this Agreement.

DDA IGA: the Intergovernmental Agreement Concerning the Selection and Funding of
Downtown Development and Redevelopment Projects and Programs between the Town
and DDA dated May 5, 2015.

Escrow Agent: Fidelity National Title, the Escrow Agent under the Quiet Zone Escrow
Agreement.

Exempt Use Tax: (i) the Town Use Tax imposed on the Project under the Town
Regulations, and (ii) any DC Use Tax on the Parking Garage only. DC Use Tax payable
on the Project other than the Parking Garage is not Exempt Use Tax.

Franchise Agreement: the agreement between the Town and Intermountain Rural Electric
Association (“IREA”) granting IREA the right to locate and maintain infrastructure within
public rights-of-way as approved by Town Ordinance No. 2010-39 and amended by
Ordinance No. 2017-008.

Franchise Credits: the right of the Town to fund the relocation of infrastructure owned
and maintained by the IREA using certain “credits” which accrue to the Town under
Section 4 of the Franchise Agreement.

General Improvement District/GID: the Town of Castle Rock Festival Park Commons
General Improvement District organized under Ordinance No. 2018-028 approved by the
Town Council on August 21, 2018.



GID Tax Revenue: the annual GID property tax revenue generated in the Collection Year
from imposition of the GID Mill Levy in the previous Certification Year, plus any
collection of delinquent taxes in prior years.

GID Mill Levy: the annual mill levy certified by the Board in the Certification Year.

GID Mill Levy Cap: the maximum mill levy the GID may impose in any year under the
TABOR authorization it was granted at the November 6, 2018 GID election as
supplemented by any increase in the permissible mill levy authorized by the GID electorate
at the November 5, 2019 GID election.

Ground Lease: the lease of the Town Property to CDFC as provided in 4.03 and in the
form attached as Exhibit 5.

Material Deviation: a modification to the Project consisting of any of the following: (i)
reduction in the number of building floors or number of Residential Units, (ii) reduction in
commercial space by 1,000 square feet or more, (iii) elimination of Project Elements, or
(iv) a modification to the SDP which under the Town Regulations requires Town Council
approval.

Net DDA Property Tax Revenue: the total annual ad valorem property tax increment
received by the Town with respect to property included within the 2008 Plan of
Development for the DDA pursuant to §31-25-807(3)(a)(II), C.R.S. in a calendar year, less
that portion of such funds which must be paid out or held in reserve within such calendar
year to meet the requirements of any Bond under the terms of the applicable debt
instrument(s) constituting the Bond.

No-Fault Termination: the termination of this Agreement prior to the Construction
Closing for an occurrence so designated, with the contractual and legal consequence to the
Parties as provided in 11.03.

Parking Garage: the 7-level parking building containing 601 Parking Units and related
access improvements, public utilities and essential appurtenances.

Parking Unit: a condominium air space unit in the Parking Garage together with
associated common elements as provided in the Declaration.

Party or Parties: one or all of the parties to this Agreement.

PIF Collection Agent: the Town, which will collect, account for, and disburse the Add-
on PIF Revenue in accordance with the Add-on PIF Covenant and this Agreement.

PIF Collection Agreement: means an agreement providing for the collection and
remittance of the Add-on PIF Revenue, between CDFC and the PIF Collection Agent.



Plaza: the pedestrian improvements constructed on Town-owned property located
between the existing Town Hall and the Project. The Plaza shall be a high quality
pedestrian-oriented area with irrigated landscaping, seating, deck, lighting, special colored
concrete, and other features and amenities as set forth in the plans for the Plaza attached as
Exhibit 6.

Project: Encore CR, a mixed-use development which upon completion will include 124
for-sale residential units, approximately 27,000 square feet of retail and office, and parking
for 601 vehicles within the Parking Garage. Key Project elements and Project features are
described in the attached Exhibit 1.

Project Approvals: the building, zoning, subdivision and other land use approvals
required under the Town Regulations for the Project, inclusive of applicable construction
permits and building permits.

Project Fees: those certain development impact and system development fees imposed on
the Project under the Town Regulations, which are categorized and estimated on the
attached Exhibit 7.

Project Property or Property: the CDFC Property together with the Town Property and
ROW Parcels collectively which is the site of the Project, as more particularly described in
the attached Exhibit 8.

Project Property Tax: the per annum ad valorem real property tax assessed to the
Property (inclusive of the improvements constituting the Project), by all taxing authorities
as adjusted for any protest, appeal, rebate or other adjustment under law.

Project Property Tax Revenue: the Project Property Tax paid into the Special Fund
pursuant to statute in any Collection Year, but excluding GID Tax Revenue which is
allocated to Town under Article IX.

Project Sales Tax Revenue: the Town Sales Tax collected by the Town in any calendar
year on Taxable Transactions attributable to retailers operating within the Project or on the
Property.

Public Improvements: the construction of a roundabout at the intersections of South
Street and Wilcox Street and associated improvements as described and depicted in the in
the attached Exhibit 9.

Quiet Zone Escrow Agreement: the agreement to be executed between Town, CDFC
and Escrow Agent to secure funding for implementation of the Quiet Zone as further
provided in Article X. The Quiet Zone Escrow Agreement shall be executed substantially
in conformance with the form attached as Exhibit 10.



Quiet Zone Escrow Funds. the funds tendered to Escrow Agent by Town and CDFC in
accordance with Article X.

Real Estate Closing: the exchange of real property interests between the Town and CDFC
as provided in Article V.

Residential Units: the for-sale condominium units within the Project.

Retail: businesses selling goods and services to the general public that are subject to the
Town’s Sales Tax.

ROW Parcels: the three (3) parcels that are depicted and described in the attached Exhibit
11, which will constitute a part of the Project Property as provided in 3.04.

SDP: the site development plan for the Property as approved by the Town and Design Review
Board pursuant to the Town Regulations.

Special Fund: the special fund held by the Town established and maintained pursuant to
C.R.S. §31-25-807(3)(a)(1I).

Town Investment: the Town’s investment in the Parking Garage as determined in
accordance with Section 4.01 of this Agreement.

Taxable Transactions: the sale or provision of goods within the Project that are subject
to the Town Sales Tax, as amended from time to time

Town Parking Units: 308 Parking Units dispersed on the seven levels of the Parking
Garage as provided in 6.01.

Town Property: the property owned by the Town, inclusive of the Town-owned portion
of the ROW Parcels upon which a portion of the Project will be constructed, as further
described on the attached Exhibit 12.

Town Regulations: the Town Charter, ordinances, resolutions, rules and regulations of
the Town, including the Code, and other provisions of all zoning, subdivision and building
codes, as the same may be amended from time to time.

Town Sales Tax: the tax at the rate of 4% on Taxable Transactions imposed under the
Code.

Town Use Tax: the tax imposed and collected by the Town on construction and building
materials at the rate of 4%. The Town Use Tax does not encompass the DC Use Tax.



Unit: a condominium unit in the Project.
Certain other terms are defined in the text of the Agreement.

1.02 Cross-reference. Any reference to a section or article number, without further
description, shall mean such section or article in this Agreement.

ARTICLE 11
DEVELOPMENT OF THE
PROJECT-GENERALLY

2.01 Overall Project Responsibility.

A. CDFC shall be responsible for all aspects of Project permitting, Project
development, construction, and construction management through Project completion. Subject to
the Town’s financial investment in the Parking Garage upon its completion as provided in 4.01
and 5.03, CDFC shall be exclusively responsible for financing construction of the Project, and
shall bear all attendant development and financial risks of completing the Project in a timely
manner. CDFC as Project owner will exercise its rights and perform its obligations under the
various contracts with third parties necessary to complete development and construction of the
Parking Garage consistent with usual and customary industry practices. This Agreement does not
create a partnership, joint venture or other legal entity between CDFC and any of the other Parties.
Rather the Town, DDA and the GID each has a limited and discrete role in the development or
financing of the Project as outlined in this Agreement.

B. CDFC shall promptly pay for all preconstruction work undertaken on the Project
such that no liens or encumbrances attach to the Town Property. In addition, CDFC shall
indemnify all Parties from any and all claims, damages, liability, or court awards including
attorney’s fees that are or may be awarded as a result of any loss, injury or damage sustained or
claimed to have been sustained by any person, firm, partnership or corporation, to the extent caused
by the negligent acts, errors or omissions of CDFC or any of its employees, agents or contractors
in performing the work on the Project. In the event that any such suit or action is brought against
the Party(ies), such named Party shall give notice to CDFC within ten days of receipt of notice of
such action.

2.02 Project Conformance.

A. CDFC shall develop and construct the Project in substantial compliance with the
description of the Project elements listed in Exhibit 1 (“Project Elements”). CDFC shall
demonstrate compliance with the Project Elements as a condition to issuance of a building permit
and Certificate of Occupancies for the Project. Issuance of a building permit by the Town shall
constitute certification by the Town of compliance with the Project Elements requirement as



reflected in the approved construction documents, subject to the satisfaction of any conditions to
such building permit.

B. Any Material Deviation proposed by CDFC from the Project Elements shall require
the written approval of the Town Manager and DDA Executive Director in addition to any
approvals expressly required under the Code. CDFC may appeal an adverse decision of the Town
Manager or the DDA Executive Director to the Town Council, whose determination shall be final
and binding on all Parties.

C. Irrespective of any other provision of this Agreement to the contrary, CDFC may
increase the number of Residential Units provided CDFC obtains the necessary Project Approvals
for the enlarged Project.

2.03 Public Improvements. The Public Improvements are separate and distinct from
the Project, and the provisions of this Agreement that address the Project do not encompass the
Public Improvements, unless expressly provided to the contrary in the text of this Agreement.

A. The Public Improvements shall be designed and constructed by CDFC as provided
in this section 2.03, but the cost of the Public Improvements shall be borne entirely by the Town.
CDEFC shall design and engineer the Public Improvements in cooperation and consultation with
the Town, consistent with the specifications of Exhibit 9.

B. The design shall identify any right of way which is necessary in order to construct
and maintain the Public Improvements. Based on such design, legal descriptions for the property
interests necessary to construct the Public Improvements shall be prepared by the Town. The
Town, at its expense, shall acquire such property interests necessary to complete the Public
Improvements. The Town will waive any permit fees under the Town Regulations for the design
and construction of the Public Improvements.

C. Upon completion of the design of the Public Improvements suitable for solicitation
of public bids, as reasonably determined by Town, within 30 days thereafter Town shall reimburse
CDFC for the design costs incurred. CDFC shall undertake a competitive bidding process for the
construction of the Public Improvements and the lowest responsible bidder shall be selected.
Determination of the lowest responsible bidder shall require the concurrence of the Town.

D. Concurrently with execution of the contract for construction of the Public
Improvements (“Public Improvements Contract”), Town shall place funds into escrow in the
amount of the Public Improvement Contract plus a five percent contingency (“Public Improvement
Escrow Funds”) pursuant to an escrow agreement executed by Town, CDFC and the escrow
agency (“Public Improvement Escrow Agreement™). The Public Improvement Escrow Agreement
shall provide the procedures for the joint approval and disbursement of progress payments to the
Contractor. Public Improvement Escrow Funds remaining upon completion of the Public
Improvements shall be disbursed to the Town. If due to approved Public Improvement Contract
change orders additional Public Improvement Escrow Funds are required to meet the obligations



to the Contractor, Town shall make such supplemental deposit of Public Improvement Escrow
Funds. Town’s obligation to fund the Public Improvements is subject to appropriation of such
funds by the Town Council in a subsequent fiscal year. In the event such funds are not
appropriated, CDFC shall be relieved of the obligation to construct such Public Improvements.

2.04 DPlaza Development and Reimbursement. CDFC, at its expense, shall design and
construct the Plaza concurrently with construction of the Project. CDFC shall obtain the approval

of Town of the final design of the Plaza. The Plaza shall be completed not later than issuance of a
Certificate of Occupancy for the first residential component of the Project. CDFC shall submit
construction drawings and obtain permits under the Town Regulations in the usual and customary
manner required for construction of public works. CDFC shall warrant construction of the Plaza
for two years. CDFC shall pay all applicable permit fees under the Town Regulations for the

Plaza.

After completion of the Parking Garage but prior to completion of the balance of the
Project, CDFC shall provide and maintain temporary pedestrian access from the Parking Garage
to Town Hall, which temporary access must comply with all federal, state and local regulations
for disabled persons.

Upon final acceptance of the Plaza by Town, which acceptance shall not be unreasonably
withheld, Town shall pay to CDFC the actual cost incurred by CDFC for the design and
construction of the Plaza, provided such reimbursement shall be capped at $800,000. CDFC shall
absorb any costs of the design and construction of the Plaza in excess of $800,000.

Concurrently with the Construction Closing, Town shall establish an irrevocable TABOR
reserve in the amount of $800,000 to discharge its financial obligation.

2.05 DogPark. As part of the Project, CDFC shall develop a dog park on the southeast
corner of the Property, which shall be owned and operated by the Association (as defined in 6.03).
The dog park shall be accessible to the public as well as residents of the Project.

2.06 Partial Waiver of Project Fees and Taxes. CDFC shall be relieved from payment
of (i) Project Fees for all of the non-residential Units and 93 of the Residential Units, and (ii)
Exempt Use Tax (collectively, the “Fee and Tax Waiver”) provided the Fee and Tax Waiver is
capped at $2,762,845. Aggregate Project Fees and Exempt Use Tax in excess of the Fee and Tax
Waiver of $2,762,845 shall be paid by CDFC in accordance with the Town Regulations or Douglas
County regulations, as applicable. Project Fees shall be payable on Residential Units permitted
without reduction or abatement on the Residential Units in excess of 93. CDFC shall be required
to pay any fees or charges imposed on the Project under the Town Regulations, excluding the Fee
and Tax Waiver. The Town and DDA under separate agreement have provided a mechanism by
which the Town will recover the Fee and Tax Waiver from the DDA.

2.07 Exempt Use Tax. Asrequired by this Agreement, the Town will pay or discharge
Exempt Use Tax on the Project, subject to annual appropriation by the Town Council.
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Consequently, CDFC shall not be obligated to pay Exempt Use Tax, subject to such appropriation
condition.

2.08 Town Regulations. Town Regulations shall apply to the development and
construction of the Project and the use and occupancy of the Project, except as otherwise expressly
provided in this Agreement.

2.09 Other Agreements. This Agreement does not restrict the Town or DDA from
extending financial assistance incentives to any other project or enterprise, including projects that
may contain similar attributes to those of the Project.

2.10 CDFC Exclusive Beneficiary. All entitlements and benefits accruing to CDFC
under this Agreement are exclusive to CDFC as defined in 1.01. Except as otherwise provided in
this Agreement, no other owner, tenant, business or occupant within the Project shall have any
claim to the financial assistance afforded CDFC under this Agreement. Accordingly, CDFC shall
indemnify and defend the Town and DDA against any claims to amounts paid to CDFC asserted
by any third parties. Such indemnification shall extend to the reasonable attorney’s fees incurred
by the Town and DDA.

2.11 Application of Franchise Credits. Town shall cause up to $250,000 in Franchise
Credits to be applied by IREA toward the extension of service for the Project. Any such extension
expense in excess of $250,000 shall be borne by CDFC. The Town has been compensated for
application of the Franchise Credits to the Project through the number of Town Parking Units.

ARTICLE III
SITE ASSEMBLAGE, LAND USE, CONSTRUCTION
PREPARATION

3.01 Due Diligence. Prior to Construction Closing, CDFC, at its expense, shall
complete due diligence on the suitability of the Project Property for construction of the Project,
including environmental and geotechnical assessment (“Site Assessment™). CDFC shall furnish
the Town with copies of all Site Assessment reports. Town shall authorize CDFC to undertake the
Site Assessment on Town Property pursuant to Town’s standard license agreement. If, prior to the
Construction Closing either CDFC or the Town determines based on the Site Assessment that the
Project Property is not economically feasible for development of the Project and such Party elects
to terminate the Project, then a No-Fault Termination shall result.

3.02 Remediation. If based on the Site Assessment or as becomes otherwise known,
CDFC and Town concur that environmental remediation of the Town Property is necessary
(“Remediation”) and is economically feasible, CDFC shall contract for the Remediation.
Alternatively, if prior to the Construction Closing, CDFC and Town do not concur that
Remediation is economically feasible, then a No-Fault Termination shall result. CDFC shall bear
up to $50,000 of Remediation cost on the Town Property. If Remediation costs on the Town
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Property exceed $50,000, Town shall absorb the next $200,000 of expenditures, and CDFC and
Town shall each pay one-half of the Remediation costs on the Town Property in excess of
$250,000. The respective Remediation costs incurred by CDFC and Town shall not be considered
a Development Cost as defined in 4.01, and shall be paid as the Remediation costs are incurred by
CDFC. Any financial obligations of the Town under this Section are subject to annual
appropriation by the Town Council.

3.03 Site Preparation. CDFC at its expense shall complete all demolition of existing
structures and improvements, utility relocation(s)/extension(s), including the CenturyLink fiber
optic line and other activities necessary for construction of the Project to commence (collectively,
the “Site Prep”).

3.04 Vacation of Town Right of Way Parcels. By Ordinances, the Town Council has
conditionally authorized the vacation of the ROW Parcels (“Vacation Ordinances™). The vacation
shall be effective upon the recordation of the Vacation Ordinances at the Construction Closing.
Title to the ROW Parcels shall vest in the Town and CDFC as provided by statute. The Ground
Lease shall encompass the portion of the ROW Parcels vesting in the Town. If the Construction
Closing does not take place, title to the entirety of the ROW Parcels shall remain in the Town’s
ownership pursuant to the express terms of the Vacation Ordinances.

3.05 Land Use Approvals. CDFC and Town shall cooperate to re-plat the Project
Property to accommodate compliance with Town Regulations and facilitate the Construction
Closing. A subdivision plat creating the Town Property as a single lot shall be recorded at the
Construction Closing. CDFC shall obtain approval of the SDP for the Project, inclusive of the
Parking Garage in accordance with all Town Regulations. Execution of this Agreement does not
obligate Town to grant any land use approval. In the event Town does not approve any land use
application necessary for development of the Project prior to the Construction Closing, then a No-
Fault Termination shall result.

3.06 Retained Interest. Town shall at all times retain fee ownership of the Town
Property until title to the Town Property is conveyed to CDFC in exchange for conveyance of the
Town Parking Units at the Real Estate Closing as provided in Article V.

3.07 Project Completion. This Agreement primarily addresses the construction of the
Parking Garage. However, timely completion of the entire Project is required in order that the
Project generates the incremental revenues allocated to the Parties as provided in this Agreement.
Accordingly, CDFC shall complete the Project in accordance with the following benchmarks:

Foundation Permit issuance October 31, 2019
Project Structural Building Permit issuance March 1, 2020
Certificate of Occupancy for first residential unit(s) March 31, 2022
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At the request of CDFC and for good cause, Town may extend one or more of the above-
referenced benchmarks by an additional 6 months. Such extension shall be effected by written
notice from the Town Manager.

ARTICLE 1V
PARKING GARAGE CONSTRUCTION

4.01 Parking Garage Investment.

A. CDFC has estimated that the development cost of the Parking Garage, including (i)
Site Prep as outlined in 3.03, (ii) design and engineering, and usual and customary soft costs, and
(iii) construction and construction management will total $24,238,739 (“Development Cost™).
Subject to adjustment as provided in subsection B, Town will bear $9,750,000 of the actual
Development Cost (as adjusted, the “Town Investment”) and CDFC bear the remainder of the
actual Development Cost (the “CDFC Investment”). The Development Cost is exclusive of the
cost of developing and constructing the residential and commercial elements of the Project which
will be borne by CDFC, without financial participation from Town. This Agreement provides a
mechanism for the Town to recover the Town Investment over time.

|5 If the actual Development Cost exceeds the Development Cost estimate of
$24,238,739, CDFC shall absorb such additional cost. If the actual Development Cost is less than
$24,238,739, then the Town Investment payable at the Real Estate Closing shall be reduced by
40% of the difference between the actual Development Cost and the preconstruction Development
Cost estimate of $24,238,739. The final, actual Development Cost shall be certified to Town by
CDFC in writing on or before the Real Estate Closing, which such certification CDFC
acknowledges Town will be relying upon for calculating the final Town Investment. If requested
by Town, CDFC shall provide Town with copies of the construction contract for the Parking
Garage and all change orders and construction change directives for purposes of confirming the
actual Development Cost.

C. Town and CDFC shall independently finance their respective share of the
Development Cost. If CDFC is unable to timely obtain such financing to enable the Construction
Closing, then a No-Fault Termination shall result.

4.02 Construction Contracts. Subject to the Town’s concurrence, CDFC shall select
and contract with the consultants, engineers and construction subcontractors and manager/general
contractor necessary to design and construct the Parking Garage (collectively, the “Parking Garage
Contract™). If Town does not approve the Parking Garage Contract prior to the Construction
Closing, which approval shall not be unreasonably withheld, then a No-Fault Termination shall
result. The Town will not be a party to the Parking Garage Contract but will be designated as a
beneficiary and shall have the right to assume the Parking Garage Contract in the event CDFC
should fail to progress in construction of the Parking Garage as required under this Agreement in
accordance with 4.09. The Parking Garage Contract shall encompass only the Parking Garage and
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the components of the Project as required under the Town Regulations which are necessary for the
Parking Garage to be fully functional. The balance of the Project design and construction
(residential, office, retail) will be undertaken by CDFC under separate contract independent of the
Parking Garage Contract.

4.03 Ground Lease. The Parking Garage will be sited on the Town Property. Town,
as “Lessor” shall lease the Town Property to CDFC as “Lessee” in accordance with the Ground
Lease. By its terms, the Ground Lease shall expire on the earlier of (i) two years from the date of
the Construction Closing, or (ii) the Real Estate Closing, or (iii) an uncured default by CDFC under
the Ground Lease or this Agreement. CDFC may encumber its leasehold interest under the Ground
Lease to secure funding for the Project. However, the Town will not subordinate its fee simple
interest in the Town Property to CDFC’s construction or other financing.

4.04 Approval of Declaration. The Parties have concurrently approved the form of the
proposed Declaration, dated August 27, 2019, 2019 and identified as version 4835-3215-1674.7
(“Exemplar Declaration”). The final Declaration recorded on or before the Real Estate Closing
shall conform to the Exemplar Declaration to the extent reasonably practical, provided that the
final Declaration may be modified by CDFC as to the residential and commercial Units without
the Town’s consent, so long as such changes do not affect the Parking Units or other Town rights
as set forth under the Exemplar Declaration. Upon completion of the Project and in anticipation
of the Real Estate Closing, CDFC shall provide Town with the opportunity to review and comment
on the final form of the Declaration, inclusive of the map delineating the Parking Units and other
real property interests.

4.05 Progression of Construction. CDFC shall commence construction and complete
construction of the Parking Garage in accordance with the following benchmarks:

Foundation Permit issuance 30 days from Construction Closing
Parking Garage Structural Building Permit December 31, 2019
Certificate of Occupancy November 1, 2020

Failure to meet the benchmarks set forth in this 4.05, as extended by Town (if applicable)
are not met, shall constitute a default under this Agreement by CDFC.

4.06 Third Party Review. Town, at its sole expense, may procure the services of a
third-party construction management firm to assist in the review of the plans, specifications, the
Parking Garage Contracts, and inspections (“Town Construction Manager”). CDFC shall allow
the Town Construction Manager reasonable access to the Project and Parking Garage Contract
documents.

4.07 Letter of Credit. CDFC shall provide Town with an irrevocable letter of credit in
the amount of $14,500,000 (“Letter of Credit”), naming Town as the beneficiary, callable by
Town to complete construction of the Parking Garage in the event of an uncured default by CDFC
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in the completion of the Parking Garage in accordance with this Agreement. Town shall have the
right to approve the issuer of the Letter of Credit.

4.08 Construction Closing.

A. The Construction Closing shall occur on October 4, 2019, which date may be
extended by mutual consent of the Parties.

B. Town and CDFC, respectively, shall be responsible for the concurrent tender of the
following to the Escrow Agent at the Construction Closing. All tender of funds shall be made by
wire transfer acceptable to Escrow Agent.

1. Town:

a. the Ground Lease executed by authorized representatives of the
Town;

b. the Vacation Ordinances executed by authorized representatives of
the Town;

C. the Quiet Zone Escrow Agreement, executed by authorized

representatives of the Town;

d. the site development plan for the Project, executed by the Town.

e. the subdivision plat for the Property, executed by the Town, in
compliance with 3.05

f. any other documentation required by Escrow Agent.
2. CDEC:

a. construction loan commitment summary evidencing the funding for

the construction of the entirety of the Parking Garage;

b. construction loan commitment summary evidencing the funding for
the balance of the Project, excluding the Parking Garage;

e, fully executed Parking Garage Contract;
d. the Ground Lease executed by authorized representatives of CDFC;
&, the Quiet Zone Escrow Agreement, executed by authorized

representatives of CDFC;
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f. the Quiet Zone Escrow Funds;

g. insurance binders covering builder’s risk and commercial general
liability applicable to construction of the Parking Garage in which Town is named
as an additional insured, with the coverages specified in the attached Exhibit 13;

h. Letter of Credit in accordance with 4.07;

1. document evidencing Town’s right to access construction loan funds
to complete the Parking Garage in the event of a default by CDFC and declination
of its lender to exercise the lender’s preemptive right; and

1 any other documentation required by Escrow Agent.

A No-Fault Termination shall result if either the Town or CDFC shall fail to comply
with the respective tender obligations under B., above, which precludes the Construction Closing.

4.09 Construction Suspension. In the event that construction on the Parking Garage
should cease for a duration of 60 days or more, or should CDFC be subject to a voluntary or
involuntary bankruptcy proceeding, such event shall constitute a default of this
Agreement. Subject to obtaining any required judicial approval, Town shall have the right to
assume the Parking Garage Contract and complete construction of the Parking Garage with
proceeds of the Letter of Credit and/or draw on CDFC’s construction loan commitment. These
remedies afforded Town shall be in addition to the remedies provided in 11.06.

ARTICLE V
REAL PROPERTY EXCHANGE

5.01 Generally. In consideration of the Town Investment and the conveyance of the
Town Property to CDFC as provided in this Article V, CDFC shall convey to Town ownership of
the Town Parking Units. The Town Parking Units shall be located within the Parking Garage as
provided in 6.01 and the Declaration.

5.02 Quality of Title.

A. Town shall convey to CDFC the Town Property by special warranty deed in the
form attached as Exhibit 14 (the “Town Property Deed”), subject to those permitted exceptions of
record as of the date of this Agreement, which are listed in Exhibit B to the Town Property Deed
(“TPD Exceptions”). CDFC accepts the marketability of the Town Property as so stated. Other
than the Ground Lease, Town shall not encumber the Town Property with any title exceptions
which would survive Real Estate Closing without CDFC’s prior written consent, in its reasonable
discretion. At least 20 days prior to the scheduled Real Estate Closing date, Town shall furnish
CDFC with a commitment to insure title in the Town Property in the amount of $2,500,000 subject
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only to the TPD Exceptions. Title policy insurance premiums for the Town Property shall be paid
by Town at Real Estate Closing in accordance with 5.03. Any premium for endorsements
requested by CDFC shall be paid at Real Estate Closing by CDFC.

B. CFDC shall convey to Town the Town Parking Units by special warranty deed in
the form attached as Exhibit 15 (the “CDFC Deed”), subject to those permitted exceptions which
are listed in Exhibit B to the CDFC Deed (“CDFC Exceptions™). At least 20 days prior to the
scheduled Real Estate Closing date, CDFC shall furnish Town with a commitment to insure title
in the Town Parking Units in the amount of $9,750,000, subject only to the CDFC Exceptions.
Title policy insurance premiums for the Town Parking Units shall be paid at Real Estate Closing
in accordance with 5.03. Any premium for endorsements requested by Town shall be paid for at
Real Estate Closing by Town.

ad Any objections to title disclosed on the respective commitments shall be given
within five days of receipt of the commitment. The recipient of notice shall make diligent efforts
to cure such defect in an expedited manner. However, if additional time is necessary to cure such
defect, the Real Estate Closing date shall be extended up to an additional 60 days to accomplish
such cure. If such cure is not effected within such extension period, a default may be declared
pursuant to 11.04.

5.03. Real Estate Closing. The Real Estate Closing shall occur 30 days from the date
of issuance of a Certificate of Occupancy (including a temporary certificate of occupancy) for the
Parking Garage, unless mutually extended or advanced in writing by the Town and CDFC. Town
and CDFC, respectively, shall be responsible for tendering the following to Fidelity National Title
(“Title Company”) at the Real Estate Closing:

A. Town:

1l Town Investment in the amount of $9,750,000, subject to adjustment under
Section 4.01.B;

2 Town Property Deed, executed by authorized representatives of the Town;

3. Termination of Ground Lease, executed by authorized representatives of the
Town;

4, executed settlement statements;

5. a Seller's Affidavit as required by Title Company to provide to CDFC an
owners title insurance policy free of standard exceptions for liens and survey matters and
subject only to the Permitted Exceptions.

6. documents necessary to discharge any liens or other objectionable
encumbrances on the Property other than the TPD Exceptions.
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i Town shall provide such evidence of good standing and authority for the
sale of the Town Property as shall be required by Title Company.

8. all other documentation as may be reasonably required by Title Company
to carry out the terms, covenants conditions, and intent of this Agreement.

g a Seller’s and/or Buyer's Affidavit if required by Title Company and other
documentation as may be reasonably required by Title Company to carry out the terms,

covenants, conditions, and intent of this Agreement;

10.  payment of insurance premiums, as provided in 5.02

11.  payment of any funds due from Town under the settlement statement.
B. CDFC:
1. Declaration, in the form approved in accordance with 4.04;

i A CDEFC Deed, executed by authorized representatives of CDFC;

3. Termination of Ground Lease, executed by authorized representatives of
CDFC;

4. a Seller's Affidavit as required by Title Company to provide to Town an
owners title insurance policy free of standard exceptions for liens and survey matters and
subject only to the Permitted Exceptions;

5. signed settlement statement;

6. documents necessary to discharge any liens or other objectionable
encumbrances on the Town Parking Units other than the CDFC Exceptions;

[ # CDFC shall provide such evidence of good standing and authority for the
sale of the Town Parking Units as required by Title Company;

8. all other documentation as may be reasonably required by Title Company
to carry out the terms, covenants conditions, and intent of this Agreement;

9. a Seller’s and/or Buyer's Affidavit if required by Title Company and other
documentation as may be reasonably required by Title Company to carry out the terms,
covenants, conditions, and intent of this Agreement;
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10.  real and personal property taxes, if any, on the Town Parking Units for the
year of the Real Estate Closing shall be prorated to the Real Estate Closing date based on
the most recent assessed valuations and mill levy available, which proration shall be
deemed a final settlement between the parties. At or before Real Estate Closing, CDFC
shall pay all real property taxes on the portion of the CDFC Property owned by CDFC for
years prior to the year of the Real Estate Closing, and shall pay the full amount (whether
or not then due) of all outstanding special assessments against any of the CDFC Property;
and

11.  payment of insurance premiums as provided in 5.02
12.  payment of any funds due from CDFC under the settlement statement.

Reasonable and customary closing costs shall be paid one-half by Town and one-half by
CDFC.

5.04 Possession at Closing. Town shall take possession of the Town Parking Units and
CDFC shall take possession of the Town Property upon completion of the Real Estate Closing.

5.05 Survival. Provisions of this Agreement by which their express terms are intended
to remain in effect after the Real Estate Closing shall survive the Real Estate Closing and not be
merged into the Real Estate Closing documents.

5.06 Broker. The parties hereto covenant, warrant and represent that there was no broker
instrumental in consummating this Agreement and that no conversations or prior negotiations were
had with any broker concerning the conveyance of any of the real property interests with are the
subject of this Agreement. Town and CDFC agree to indemnify and hold each other harmless against
any claims for brokerage commission and other costs arising out of any conversations or negotiations
had by the other party with any broker.

ARTICLE VI
PARKING GARAGE OWNERSHIP AND MAINTENANCE

6.01 Generally. The Parking Garage shall accommodate 601 Parking Units as depicted
in the attached Exhibit 16 (“Parking Plan”). The dimensions of the Parking Units are fixed by the
Declaration and the location of the Parking Units by the Parking Plan. The allocation by CDFC
of the CDFC Parking Units to Project owners or tenants in the Declaration, or through the
Association shall not require a Parking Plan amendment.

6.02 Exclusivity. The Town shall have exclusive ownership of and right to regulate the
use of the Town Parking Units in the location designated on the Parking Plan. CDFC shall have
the exclusive ownership of and right to regulate the use of the CDFC Parking Units at the locations
designated on the Parking Plan. Provided further, CDFC may, at its sole discretion and subject to
revocation or revision at any time, allow general public use during designated times any of the
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CDFC Parking Units. The CDFC Parking Units satisfy the off-street parking requirement for the
Project under the Town Regulations.

6.03 Maintenance.

A. The Parking Garage, driveways, utilities and related appurtenances to the Parking
Garage will be maintained by a condominium association or sub-association as prescribed in the
Declaration (“Association”). Maintenance of the Parking Garage shall include utilities, snow
removal, sweeping, repair and replacement, signage and other usual and customary costs.

B. Financial responsibility for maintenance of the Parking Garage shall be
proportioned between Town and CDFC based on respective Parking Unit ownership as provided
in the Declaration. The governance structure, operation, maintenance and repair mandates, cost
assessment methodology and related matters will be governed by the Declaration.

ARTICLE VII
SALES TAX AND PUBLIC IMPROVEMENT FEE

7.01 Add-On PIF. CDFC shall impose and maintain in force the Add-On PIF on
Taxable Transactions in accordance with the Add-On PIF Covenant through December 31, 2048.
The Add-On PIF shall take effect with the first Taxable Transaction at the Project. Provided
however, CDFC may terminate the Add-On PIF when Town certifies to CDFC that the Town has
recovered from revenues allocated to Town under this Agreement (“RDA Revenues”), the
principal amount of the Town Investment, together with all incurred interest and costs of financing,
refinancing or refunding the Town Investment ("Town Investment Recovery”). If the Town
utilizes Town revenues other than RDA Revenues to retire the COP’s, or a refunding of the COP’s,
such investment shall not be accounted for in determining the Town Investment Recovery, and in
that event the Town’s internal rate of return on invested funds shall be considered an additional
financing cost of the Town Investment.

7.02 Add-On PIF Revenue. Add-On PIF Revenue attributable to Taxable Transactions
from January 1, 2021 through December 31, 2032 shall be allocated equally between the Town
(50%) and CDFC (50%), provided however CDFC’s entitlement to aggregate Add-On PIF
Revenue is capped at $300,000 (“PIF Cap™). All Add-On PIF Revenue in excess of the PIF Cap
or attributable to Taxable Transactions between January 1, 2033 and December 31, 2048 shall be
retained (or paid to) the Town. In the event the imposition of the Add-On PIF or collection of the
PIF Revenue is invalidated by a judicial decree, then the Town shall retain an equivalent amount
of Pledged Revenue otherwise allocated to CDFC under 7.04.

7.03  PIF Collection Agreement. CDFC shall engage the Town as PIF Collection Agent

to collect, disburse, and account for the Add-On PIF Revenue pursuant to the PIF Collection
Agreement.
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7.04  Sales Tax Pledge. Pursuant to 3.04.025 of the Code, annually Town shall pay to
CDFC fifty percent (50%) of the Project Sales Tax Revenue collected by Town between January
1,2021, and December 31, 2032 (“Pledged Revenue™), provided that (i) such annual disbursement
of Pledged Revenue in any year is budgeted and appropriated by the Town and (ii) payment of
Pledged Revenue in the aggregate shall not exceed $1,000.000. Town shall pay to CDFC Pledged
Revenue generated in a calendar year by June 1* of the following year. The right to receive Pledged
Revenue is exclusive to CDFC and ne Project retailer shall have any claim to Pledged Revenue.

7.05 Change in Sales Tax. Nothing in this Agreement shall impair the right of the Town
to modify the imposition of sales tax through the Town Regulations, including the reduction in the
rate of taxation or adding exemptions from taxation, provided such modifications shall not have
retroactive effect.

ARTICLE VIII
PROJECT PROPERTY TAX INCREMENT

8.01 Property Tax Revenue Allocation.

A. In the event 9.03 is operative, annually, beginning with Tax Collection Year 2020
and concluding with Tax Collection Year 2032, Town shall disburse to CDFC from the Special
Fund 80% of the Project Property Tax Revenue (“Tax Increment Payment™), provided that (i)
payment of such Tax Increment Payment shall be subject to adjustment under subsections B, D
and E and (ii) such disbursement shall cease once CDFC has received aggregate Tax Increment
Payments of $4,000,000. Beginning in Tax Collection Year 2033, all Project Property Tax
Revenue shall accrue to the Special Fund and CDFC shall have no entitlement to such revenue.

B. In the event 9.04 is operative, the Tax Increment Payment otherwise payable to
CDFC under subsection A shall be reduced annually by the amount that GID Tax Revenue
generated differs from the amount of GID Tax Revenue that would have been generated if 9.03
were in effect.

C. The annual Tax Increment Payment shall be paid to CDFC each August 1.

D. In the event the Net DDA Property Tax Revenue in any calendar year is less than
the sum of (i) the Tax Increment Payment and (ii) all other pledges of property tax increment by
the Town and DDA under any other Contractual Obligations in effect at that time ((i) and (ii)
collectively, “DDA Tax Increment Pledge”), then this subsection B shall be operative. In that
event, the Tax Increment Payment shall be made for that calendar year in the percentage derived
by dividing the Net DDA Property Tax Revenue by the DDA Tax Increment Pledge. To illustrate,
if in a calendar year the DDA Tax Increment Pledge is $100,000, but the Net DDA Property Tax
Revenue is $70,000, the Tax Increment Payment to CDFC shall be 70% of the amount otherwise
required under this Agreement (the “Adjusted Tax Increment Payment”).
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E. The difference between the financially unconstrained Tax Increment Payment and
the Adjusted Tax Increment Payment shall carry forward and shall be paid to CDFC, in whole or
in part, (proportionate to other deferred DDA Tax Increment Pledges) in subsequent year(s) when
there is available Net DDA Property Tax Revenue. Payment of such deferred DDA Tax Increment
Pledge shall be in addition to the regular Tax Increment Payment due in that year. However, such
carry-forward obligation shall expire when the right to Tax Increment Payments lapses under
Subsection A, above.

8.02 Subordination. The Town’s obligation to make the Tax Increment Payment shall
not be subordinate to the Town’s obligation to pay any current or future Bonds.

8.03 Damage or Destruction. In the event the Project suffers a catastrophic loss or
damage such that it is not habitable, the Tax Increment Payments shall be suspended until such
time as the Project is rebuilt or repaired to a functional condition. Such suspension in Tax
Increment Payments shall not extend the dates of lapse of the Tax Increment Payments as provided
in 8.01.A. CDFC shall at all times maintain casualty insurance coverage on the Project sufficient
to support the repair or reconstruction of the Project in the event of such loss or damage.

ARTICLE IX
GENERAL IMPROVEMENT DISTRICT

9.01 Purpose. The GID was formed to provide a funding source for development and
maintenance of the Parking Garage. The Town Investment as provided in Article IV is predicated
on the ability of the Town to capture GID Tax Revenue as provided in this Article IX.

9.02 GID Mill Levy. On November 6, 2018 the GID electorate authorized imposition
of a GID Mill Levy Cap of 30 mills. Subsequent to that election, the Parties determined that
additional tax revenue from the GID is necessary to support the Town Investment. Consequently,
the Parties concur that an increase in the GID Mill Levy Cap to 45 mills (subject to adjustment to
account for changes in the method by which assessed valuation is calculated) will be referred to
the ballot at a special election of the GID on November 5, 2019. If the increase in the GID Mill
Levy Cap to 45 mills is approved at the November 5, 2019 GID election, and such increase is not
set aside by final judicial decree, this 9.02 shall apply and in that event 9.04 shall be of no force or
effect. Alternatively, if the increase in the Mill Levy Cap does not take effect, then in that event
9.04 shall apply and 9.03 shall be of no force or effect.

9.03 45 Mill Levy Cap Applicable.

A. Annually beginning in Certification Year 2019 and ending in Certification Year
2038, the Board shall levy and certify a GID Mill Levy of 45 mills (adjusted to account for changes
in the method by which assessed valuation is calculated). Town will retain the right to utilize the
GID Tax Revenue in the Special Fund for all lawful purposes. CDFC shall have no right or claim
to the GID Tax Revenue.
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B. Irrespective of subsection A., the Board shall cease certification of the GID Mill
Levy when Town recovers the Town Investment as provided in 7.01.

9.04 30 Mill Levy Cap Applicable.

A. Annually beginning in Certification Year 2019 and ending in Certification Year
2038, the Board shall levy and certify a GID Mill Levy of 30 mills. Town will retain the right to
utilize the GID Tax Revenue in the Special Fund for all lawful purposes. CDFC shall have no
right or claim to GID Tax Revenue.

B. Irrespective of subsection A., the Board shall cease certification of the GID Mill
Levy when the Town recovers the Town Investment as provided in 7.01.

9.05 Transfer of GID Tax Revenue. Pursuant to intergovernmental agreement, the
Town and DDA will separately address the manner by which GID Tax Revenue in the Special
Fund will be disbursed to the Town.

ARTICLE X
QUIET ZONE FUNDING

10.01 Generally. The Union Pacific Railroad track running north and south through the
Town intersects with three Town streets, Second, Third and Fifth (the “Intersections™). The track
is in relatively close proximity to the Project. Trains must sound the warning horn numerous times
as the train approaches the Intersections. The train horn noise occurs at all hours of the day and
negatively affects existing residents and businesses in proximity to the track. Once the Project is
constructed the occupants of the Project will experience a similarly adverse impact. In particular,
CDEFC believes that the train horn noise will potentially impair the marketability of the Residential
Units.

10.02 Quiet Zone. The Town has previously investigated the process by which under
federal regulation, safety improvements can be made to Intersections which will allow the trains
to proceed through the Town without automatically sounding the warning horn. This process and
construction of the mandated physical Intersection improvements is referred to as establishing a
“Quiet Zone.” The various tasks necessary to implement a Quiet Zone, a projected timeline for
accomplishing the tasks and associated costs is attached as Exhibit 17.

10.03 Financing the Quiet Zone.

A. CDFC will pay the actual cost of establishing the Quiet Zone (“QZ Costs™),
provided CDFC’s obligation is capped at $900,000. Town will absorb all QZ Costs in excess of
$900,000. To secure CDFC’s financial commitment, Developer will deposit $900,000 into an
escrow account with the Title Company (“Quiet Zone Escrow”) in accordance with the following
installment schedule from which QZ Costs incurred by the Town will be paid:
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l. $200,000 at Construction Closing; and
2 $700,000 at Real Estate Closing.

B. As QZ Costs are incurred by the Town, Town will submit invoices to Escrow Agent
for disbursement as directed by the Town. Town shall provide CDFC with a monthly accounting
of all disbursement requests. In the event funds remain in the Quiet Zone Escrow upon completion
of the Quiet Zone project, such excess funds will be returned to CDFC.

10.04 Quiet Zone Implementation. Town shall initiate the Quiet Zone process after
Construction Closing. Town will make best efforts to obtain regulatory approvals and construct
the necessary safety features in order to implement the Quiet Zone by December 31, 2021. In the
event Town is unsuccessful in obtaining regulatory approval of the Quiet Zone despite diligent
and concerted efforts, Town shall not be liable to CDFC for the Quiet Zone Escrow Funds utilized
to seek Quiet Zone approval by all regulatory agencies. In the event the Quiet Zone is disapproved,
any remaining funds in the Quiet Zone Escrow shall be disbursed to CDFC.

ARTICLE XI
OTHER PROVISIONS

11.01 Representations and Warranties.

A. Representations and Warranties by CDFC. CDFC represents and warrants as
follows:

7 CDEFC is a limited liability company duly organized, validly existing and in
good standing under the laws of the State of Colorado and in good standing and authorized
to do business in the State of Colorado and has the power and the authority to enter into
and perform in a timely manner its obligations under this Agreement.

s The execution and delivery of this Agreement have been duly and validly
authorized by all necessary action to make this Agreement and are valid and binding upon
CDFC.

3 The execution and delivery of this Agreement will not (i) conflict with or

contravene any law, order, rule or regulation applicable to CDFC or to CDFC’s governing
documents, (ii) result in the breach of any of the terms or provisions or constitute a default
under any agreement or other instrument to which CDFC is a party or by which it may be
bound or affected, or (iii) permit any party to terminate any such agreement or instruments
or to accelerate the maturity of any indebtedness or other obligation of CDFC.

4. CDFC knows of no litigation, proceeding, initiative, referendum, or
investigation or threat or any of the same contesting the powers of CDFC or any of its
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principals or officials with respect to the subject matter of this Agreement that has not been
disclosed in writing to the other Parties.

2 This Agreement constitutes a valid and binding obligation of CDFC,
enforceable according to its terms, except to the extent limited by bankruptcy, insolvency
and other laws of general application affecting creditors’ rights and by equitable principles,
whether considered at law or in equity.

B. Representations and Warranties by the Town. The Town represents and warrants
as follows:

1. The Town is a body corporate and politic and a home rule municipality of
the State of Colorado, and has the power to enter into and has taken all actions to date
required to authorize this Agreement and to carry out its obligations under this Agreement.

2. The Town knows of no litigation, proceeding, initiative, referendum,
investigation or threat of any of the same contesting the powers of the Town or its officials
with respect to this Agreement that has not been disclosed in writing to the Parties.

3. The execution and delivery of this Agreement and the documents required
hereunder and the consummation of the transactions contemplated by this Agreement will
not: (1) conflict with or contravene any law, order, rule or regulation applicable to the Town
or to its governing documents, (ii) result in the breach of any of the terms or provisions or
constitute a default under any agreement or other instrument to which the Town is a party
or by which it may be bound or affected, or (iii) permit any party to terminate any such
agreement or instruments or to accelerate the maturity of any indebtedness or other
obligation of the Town.

4, This Agreement constitutes a valid and binding obligation of the Town,
enforceable according to its terms.

C. Representation and Warranties by the GID. The GID represents and warrants as
follows:

¥, The GID is a body corporate and politic of the State of Colorado, duly
organized under law, and has the legal capacity and the authority to enter into and perform
its obligations under this Agreement and the documents to be executed and delivered.

2 The execution and delivery of this Agreement and such documents and the
performance and observance of their terms, conditions and obligations have been duly and
validly authorized by all necessary action on its part, and such documents and such
performance and observance are valid and binding upon the GID.
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3. The execution and delivery of this Agreement and the documents required
and the consummation of the transactions contemplated by this Agreement will not (i)
conflict with or contravene any law, order, rule or regulation applicable to the GID or to
the GID’s governing documents, (ii) result in the breach of any of the terms or provisions
or constitute a default under any agreement or other instrument which the GID is a party
or by which it may be bound or affected, or (iii) permit any party to terminate any such
agreement and instruments or so to accelerate the maturity of any indebtedness or other
obligation of the GID.

4. The GID knows of no litigation, proceeding, initiative, referendum, or
investigation or threat of any of the same contesting the powers of the GID or any of their
officials with respect to the GID that has not been disclosed in writing to the Parties.

-5 This Agreement constitutes a valid and binding obligation of the GID,
enforceable according to its terms.

11.02 Commencement, Term. The term of this Agreement shall commence upon the
date that the Town Council ordinance approving this Agreement is final and no longer subject to
referendum.

11.03 No-Fault Termination. Where this Agreement provides for the occurrence of a
No-Fault Termination, the Parties thereafter shall have no further rights or responsibilities under
this Agreement as to any prospective provision of the Agreement. No Party shall be deemed in
default of this Agreement solely as a result of causing the No-Fault Termination. Provided further,
the occurrence of a No-Fault Termination shall not relieve a Party from (i) an obligation in force
or effect as of the No-Fault Termination, or (ii) an uncured default occurring prior to the No-Fault
Termination.

11.04 Event of Default. Failure of any Party to perform any covenant, agreement,
obligation or provision of this Agreement (other than a No-Fault Termination) shall constitute an
event of default under this Agreement.

11.05 Default Notice. In the event a Party alleges that the other is in default, the non-
defaulting Party shall first notify the defaulting Party(ies) in writing of such default, and specify
the exact nature of the default in such notice. The defaulting Party shall have thirty (30) days from
receipt of such notice within which to cure such default before the non-defaulting Party may
exercise any of its remedies; or if the default is of a nature to require more than thirty (30) days to
remedy, the defaulting Party(ies) will have the time reasonably necessary to cure, but in any event
such cure period shall not extend beyond ninety (90) days.

11.06 Remedies. Upon default of this Agreement and failure to timely cure, the non-
defaulting Party shall have the right to take whatever action at law or in equity appears necessary
or desirable to enforce performance and compliance with this Agreement, or to collect the monies
then due and thereafter to become due. In addition, no Party will be entitled to lost profits,
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economic damages, or actual, direct, incidental, consequential, punitive or exemplary damages in
the event of a default.

11.07 Governing Law. This Agreement shall be governed and construed in accordance
with Colorado law and Douglas County shall be the proper venue for the commencement of any
claims in state court.

11.08 Amendment. Any and all changes to this Agreement, in order to be mutually
effective and finding upon the parties and their successors, must be in writing.

11.09 Notice. The addresses of the parties to this Agreement are listed below. Any and
all notices allowed or required to be given in accordance with this Agreement are deemed to have
been given when delivered to the other parties or three (3) days following the date the same is
deposited in the United States mail, registered or certified, postage prepaid, return receipt
requested, addressed to the other parties at the addresses noted; or such address as is subsequently
endorsed in writing, or in the event of transfer of the Property to the address of such grantee as
indicated in the recorded instrument whereby such grantee acquired an interest in the Property.

Town: Town Attorney
Town of Castle Rock
100 N. Wilcox Street
Castle Rock, CO 80104

DDA: Castle Rock Downtown Development Authority
18 S. Wilcox Street
Castle Rock, CO 80104
Attn: Kevin Tilson

CDFC: CD-Festival Commons, LLC
Attn: Anthony DeSimone
430 Indiana Street, Suite 200
Golden, CO 80401

With copy to: Joey Lubinski
Husch Blackwell
1801 Wewatta Street, Suite 1000
Denver, CO 80202

GID: General Counsel
Town of Castle Rock Festival Park Commons GID
100 N. Wilcox Street
Castle Rock, CO 80104
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11.10 No Third Party Beneficiaries. It is expressly understood and agreed that
enforcement of the terms and conditions of this Agreement, and all rights of action relating to such
enforcement, shall be strictly reserved to Town and CDFC, and nothing contained in this
Agreement shall give or allow any such claim or right of action by any other third party on such
Agreement. It is the express intention of the Parties that any person other than the Party receiving
services or benefits under this Agreement shall be deemed to be an incidental beneficiary only.

11.11 Additional Documents. The Parties agree to execute any additional documents or
take any additional action, including but not limited to estoppel documents requested by lenders,
/that is necessary to carry out this agreement or is reasonably requested by any Party to confirm or
clarify the intent of the provisions of this Agreement and to effectuate the agreements and the
intent. Notwithstanding the foregoing, however, no Party shall be obligated to execute any
additional document or take any additional action unless such document or action is reasonably
acceptable to such Party. If all or any portion of this Agreement, or other agreements approved in
connection with this Agreement are asserted or determined to be invalid, illegal or are otherwise
precluded, the Parties, within the scope of their powers and duties, will cooperate in the joint
defense of such documents and, if such defense is unsuccessful, the Parties will use reasonable,
diligent good faith efforts to amend, reform or replace such precluded items to assure, to the extent
legally permissible, that each Party substantially receives the benefits that it would have received
under this Agreement.

11.12 TABOR Compliance. It is not the intention of the Parties and this Agreement is
not be construed to create a multiple fiscal year obligation of the Town under Article X, Section
20 of the Colorado Constitution (“TABOR™) which obligation has not been previously voter
approved. Consequently, any financial obligation of the Town which is not supported by a
TABOR reserve is conditioned on the subsequent appropriation by the Town Council of sufficient
funds to discharge such obligation.

11.13 Section Captions. The captions of the sections are set forth only for the
convenience and reference of the Parties and are not intended in any way to define, limit, or
describe the scope or intent of this Agreement.

11.14 Waiver of Breach. A waiver by any Party to this Agreement of the breach of any
term or provision of this Agreement must be in writing and will not operate or be construed as a
waiver of any subsequent breach by any Party.

11.15 Binding Effect, Entire Agreement. This Agreement will inure to the benefit of
and be binding upon the Parties and their respective legal representatives, successors and assigns.
Provided that nothing in this paragraph permits the assignment of this Agreement by CDFC prior
to the Real Estate Closing, to any person or entity which is not an affiliated entity and under similar
ownership and control as CDFC. This Agreement represents the entire agreement among the
Parties and supersedes any prior written or oral agreements or understandings with regard to the
Property or Project not specifically set forth in this Agreement.
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11.16 Minor Changes. This Agreement has been approved in substantially the form
submitted to the governing bodies of the Parties. The officers executing this Agreement are
authorized to make and may have made, minor changes to this Agreement and the attached exhibits
as they have considered necessary. So long such changes were consistent with the intent and
understanding of the Parties at the time of approval by the governing bodies, the execution of this
Agreement will constitute the approval of such changes by the respective Parties. Such authority
for administrative changes includes advancing or extending the date of the Construction Closing
or Real Estate Closing.

11.17 Consent to Extensions. Any notice of or consent to an extension of time by the
Town under this Agreement may be effected by the Town Manager or his designee.

11.18 Days. If the day for any performance or event provided for is a Saturday, a Sunday,
a day on which national banks are not open for regular transaction of business, or a legal holiday
pursuant to §24-11-101(1), C.R.S., such day will be extended until the next day on which such
banks and state offices are open for the transaction of business.

11.19 No Waiver of Immunity. Nothing contained in this Agreement constitutes a
waiver of sovereign immunity or governmental immunity by any Party under applicable state law.

11.20 Parties Not Partners. Notwithstanding any language in this Agreement or any
other agreement, representation, or warranty to the contrary, the Parties will not be deemed to be
partners or joint venturers, and no Party is responsible for any debt or liability of any other Party.

11.21 Recordation. This Agreement and any amendments thereto shall be recorded in
the public records of Douglas County, Colorado.

(Signature pages to follow)
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TOWN:

ATTEST: TOWN OF CASTLE ROCK
Q% OL/L,Z/’ Lﬁ(-ULA-@Q @2’% ]
isa Anderson, Tdwn Clerk Jason %/ y/ Mayor Vi

Approved as to content:

0. st

RoBert J. Slentz, Y Davt( L. Corlisg_ Town Manager

Approved as to form:

COUNTY OF DOUGLAS )

The foregoing instrument was acknowledged before me this 3 ve L day of
2019 by Lisa Anderson as Town Clerk and Jason Gray as Mayor of the
Town of the Town of Castle Rock, Colorado.

Witness my official hand apd seal.
My commission expires: é é"ﬁ ;
[SEAL] %WW/

Natary Public
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DDA:

CASTLE ROCK DOWNTOWN
DEVELOPMENT AUTHORITY

%&wy m;%h\) W@%

Its: D )Uﬁ‘m ’}»‘*\"‘&q:fw&

STATE OF COLORADO )
) ss.
COUNTY OF DOUGLAS )

The foregoing instrument was acknowledged before me this (¥ A day of
=71 , 2019 by Clren M. Boman  asIDA CHA (e 74N for the
Castle Rock Downtown Development Authority.

Witness my official hand and seal
My commission expires:

o TR MkQ =

tary Public

State of Colorado Not
Notary ID # 20194021834 ay hc
gmmission Expires 06-11:2023

Approved as to form:

ﬂ,ﬂ b f

fﬁanyperfera %lﬁsel
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GID:

ATTEST: TOWN OF CASTLE ROCK FESTIVAL PARK
COMMONS GENERAL IMPROVEMENT
DISTRICT

crefary Chair \ =

STATE OF COLORADO )
) ss.
COUNTY OF DOUGLAS )

The foregoing instrument was acknowledged before me this | TR day of

SeeTEMBEZ  , 2019 by Lisa Pwndexson as  Secretary and
Jason G«ro».! as Chair for the Town of Castle Rock Festival Park Commons

General Improvement District.
Witness my official hand and seal.

My commission expires: 4 ! 3b]2oz0

[SEAL]
Notary Public

SHANNON EKLUND

NOTARY PUBLIG + STATE OF COLORADO [
NOTARY ID# 20084033353

Approved-gs to form: _

]

General Colngel
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CDFC: P

CD-FESTIVAL %‘S, LLC, a Colorado limited liability company

By: %&; ﬁe S:\MOM,

Its: fHama ger
STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this | ™ day of
SEPTEMRER , 2019 Anthony OeSwwne as Hanaaey for CD-
Festival Commons, LLC, a Colorado limited liability company. e

Witness my official hand and seal.

My commission expires: 9 l 302020

[SEAL] @&M&@M

Notary Public

SHANNON EKLUND

NOTARY PUBLIC « STATE OF COLORADO
NOTARY ID# 20084033388
MY COMMESSION EXPRES SEPTEMBER 30, 2020

la o o o . ]
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EXHIBIT 1

PROJECT DESCRIPTION AND FEATURES

Project Name: Encore
Developer: Confluence Companies
Location: The project will be built on the Town Hall parking lot, and the privately-

owned parcels at 8§ Wilcox St., 14 Wilcox St., and 20 Wilcox St.

Project Use by SF: 150,762 SF Multi-Family Residential
28,621 SF Commercial SF -- 60% retail / 40% office
210,523 SF Parking

Project Description:

The Encore project is a mixed-use redevelopment of an old liquor store and two oil change
garages, as well as a development of the adjacent Town Hall Parking. The project will include
150,762 residential SF made up of 124 for-sale condominiums, 28,621 commercial SF made up
of 60% retail and restaurant space, and 40% of office space. The project is proposed to be 7
stories, at 84’4 feet tall.

The project will have 601 total parking spaces with parking on all 7 stories, with the Town
owning 308 of those spaces for public use. The project will have 293 spaces for the private
development. Town code requires 124 spaces for the private residential SF in this project and 37
spaces for the private commercial SF in this project (taking into account the previously existing
SF at the site and an exemption on the first 2,000 SF of new construction). This project provides
132 spaces above the requirement.

The project will include an interior, privately owned plaza facing Wilcox Street, a privately
owned dog park on the east side of the building facing Perry Street, and a restaurant patio space
on the north side of the project adjacent to the Town owned plaza that will be improved by
Confluence and paid for using revenues from the project.

Project Enhancements:

The fagade will be of timeless design, with quality construction materials incorporating elements
that evoke both historic and modern architectural and building elements so as to “fit” in
Downtown Castle Rock while being interesting and new. The fagade is depicted in the included
rendering pending approval by the Design Review Board and Downtown Development Authority.

The building(s) must include a grease trap complying with all applicable codes, including
architectural plans that will enable a restaurant tenant to install a cooking hood to support a
commercial restaurant on the first floor.



The Project will provide 601 parking spaces.

The Project will have a limited building setback comparable with historic building setbacks and
contributing to a window-shopping look and feel, and eliminating strip mall design. This places
parking in the rear of the building out of sight and places focal priority on building architecture.
The first 2 floors (north side) and first 3 floors (south side) will have a fagade of brick, providing
a quality finish at pedestrian scale. Above the brick facade, the building will be stepped back,
giving up leasable space but improving the look and feel of the building for the pedestrian. On
the floors above the pedestrian scale, the fagade will consist of quality stucco and metal paneling.

Building Elevations, Architectural Features and Floor Plans:
Renderings, elevations and floor plans are included, pending approval by the Design Review

Board and Downtown Development Authority Board. If a change to the facade or design of the
project is made after execution of this agreement that requires approval by the Design Review
Board, that change must also be approved by the Downtown Development Authority.
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EXHIBIT 2

Economic & Planning Systems

Table 17. Baseline Scenario - Annual Public Revenue Projections
DEVELOPER R g =~
Property Tax Sales Tax Property Tax Sales Tax
Year TIF GID Town PIF Total TIF GID Town PIF Total
45 mills 4% 1% 45 mills 4% R ni (7

2018 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2020 $0 $0 $0 30 $0 $0 $0 $0 $0 $0
2021 $0 $0 $16,992  $4.248 $21.240 $0 $0 $16,992 $4,248 $21.240
2022 $0 $0 $64.568 $18,142 $80,711 $0 $0 $64,568 $16,142 $80,711
2023 $338,977 $0 $66,344 $16,586 $422 607 $84,994 $311,734 $66,344 $16,586 $479.658
2024 $338,146 $0 $68,169 $17,042 $423,357 $84,537 $311,734 $68,169 $17,042 $481,481
2025 $368,932 $0 $70.043 $17.511 $446,486 $86,733 $329,115 $70,043 $17.511 $506.402
2026 $357,000 $0 $71,969 $17.992 $446,962 $89,250 $328,115 $71.969 $17,992 $508,327
2027 $378.945 $0 $73,949 $18.487 $471,381 $94,736 $347 466 $73,949 $18,487 $534 637
2028 $376,905 30 $75,982 $18,996 $471,883 $94,226 $347,466 $75.982 $18,996 $536.669
2028 $400,074 $0 $78,072 $18,5618 $497 663 $100,018 $366,839 $78.072 $19,518 $564 447
2030 $397,920 $0 $80,219 $20,055 $498,193 $99,480 $366,839 $80,219 $20,055 $566,592
2031 $422 380 $0 $82 425 $20,606 $525.411 $105,595 $387,292 $82,425 $20,606 $595 918
2032 $420,106 $0 $84.691 $21.173 $525,971 $105,027 $387.292 $84 691 $21,173 $598,183
2033 $0 $0 $0 $0 $0 $557.413 $408.886  $174 041 $43,510 $1,183,850
2034 $0 $0 $0 $0 $0 $554,413 $408,886 $178.827 $44,707 $1,186,832
2035 $0 $0 $0 $C $0 $588,492 $431,684 $183,744 $45,936 $1,249,857
2036 $0 $0 $0 30 $0 $585,324 $431,684 $188,797 $47,199 $1,253,006
2037 $0 $0 $0 $0 $0 $621,305 $455 754 $193,989 $48 497 $1,319,545
2038 $0 $0 $0 $0 $0 $617,960 $455,754 $199,324 $49,831 $1,322,869
2039 $0 $0 $0 $0 $0 $655,946 $481,165 $204,805 $51,201 $1,393,118
2040 $0 $0 $0 $0 $0 $0  $481,165 $210438  $52.609 $744 212
2041 $0 $0 $0 $0 $0 $0 $507,993 $216,225 $54 056 $778,273
2042 $0 $0 50 $0 $0 $0 $507,993  $222,171 $55,543 $785,706
2043 30 $0 $0 $0 $0 S0 $536,316 $228,281 $57,070 $821,667
2044 $0 $0 $0 $0 $0 S0 $536,316 $234 558 $58,640 $829,514
2045 $0 $0 $0 S0 $0 $0 $566,219 $241,009 $60,252 $867 480
2046 $0 $0 $0 $0 $0 $0 $566,219  $247 636 $61,908 $875,765
2047 $0 $0 $0 $0 $0 $0 $597,790  $254 446 $63,612 $915 847
2048 $0 30 $0 $0 $0 $0 $587.790 $261,444 $65,361 $924 594
TOTAL $3,790,386 $0  $833,422 $208,356 | $4,832,163 | $5,128,450 $11,456,506 $4,273,157 $1,068,289 $21,926,402
NPV @ 4% $11.324 449

Source’ Economic & Ranning Systems

¥ ProjectsiDENI173076-Castie Rock Downtown O

Proposal £

173076-Encore Mode-06-18-2018 xismT-Public Revenues_Dynamic
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EXHIBIT 3

DECLARATION OF COVENANTS
IMPOSING AND IMPLEMENTING AN
ADD-ON PUBLIC IMPROVEMENT FEE

THIS DECLARATION OF COVENANTS IMPOSING AND IMPLEMENTING AN
ADD-ON PUBLIC IMPROVEMENT FEE (“PIF Covenant”) is made as of the day of
, 2019, by CD-FESTIVAL COMMONS, LLC, a Colorado limited liability

company (“Declarant’).

RECITALS

A. Capitalized terms used in this PIF Covenant shall have the meanings set forth in
Section 1 of this PIF Covenant, and references to Sections and Exhibits shall refer to Sections and
Exhibits of this PIF Covenant unless expressly stated otherwise. Capitalized terms used herein
that are not defined in Section 1 hereof shall have the meanings set forth in the Redevelopment
Agreement (hereinafter defined).

B. Declarant owns real property more particularly described in Exhibit A attached
hereto and by this reference incorporated herein (the “Property”), which is located in the Town of
Castle Rock, Colorado (the “Town™), and intends to develop and construct or cause to be
constructed a development incorporating the Property which will consist of a mixed use
(retail/office/for-sale residential) project and the appurtenant improvements to be known as Encore
CR. The Project includes a Parking Garage that will provide parking for the Project and parking
for the general use and convenience of the public.

£ In consideration of the benefits to be provided to the Property, and in accordance
with the terms and provisions of the Redevelopment Agreement, Declarant has agreed to impose
a public improvement fee on the Property in accordance with the terms of this PIF Covenant and
the Redevelopment Agreement.

D. Subject to and in accordance with the terms of this PIF Covenant, Declarant desires
to impose the obligation to collect and pay, and to provide for the implementation of the collection
and payment of, a PIF on all PIF Sales that occur from, within, or upon the Property.

DECLARATION

NOW, THEREFORE, in consideration of the facts set forth in the Recitals, incorporated
herein and made a part hereof by this reference, and for other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged by Declarant, Declarant hereby agrees
and declares that this PIF Covenant shall run with the land and be binding upon, and effective
against all successors in interest, assigns and transferees of the Property as follows:
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Section 1. Defined Terms. Except as otherwise expressly provided herein or unless
the context requires otherwise, the singular of any term includes the plural of such term.
Capitalized terms used herein and not otherwise defined shall have the meanings set forth in the
Redevelopment Agreement (hereinafter defined). The following terms, when used in this PIF
Covenant, shall have the following meanings:

Add-On PIF means a public improvement fee imposed on the Property in the amount of
one percent (1%) of PIF Sales as set forth in this PIF Covenant, which will be (i) collected in
accordance with the terms of this PIF Covenant, and (ii) accounted for and spent in accordance
with the terms of this PIF Covenant and the Redevelopment Agreement.

Auditor has the meaning set forth in Section 7, below.

Commencement Date means the date on which this PIF Covenant is recorded in the real
property records of the County.

County means the County of Douglas, State of Colorado.

CRMC means the Castle Rock Municipal Code, as the same may be amended or
supplemented.

Declarant means the Declarant named in this PIF Covenant for so long as such named
party holds title to any portion of the Property or a Person who is designated as Declarant in an
instrument recorded in the real property records of the County, and executed by the immediately
preceding Declarant, who holds title to any portion of the Property. If the Declarant named in this
PIF Covenant, or the then-current Declarant, no longer holds title to any portion of the Property
and does not record an instrument designating a new Person as Declarant, the Person holding title
to the largest parcel within the Property shall become the Declarant. Any Person who is designated
as a Declarant hereunder shall agree to comply with the terms and provisions of the Redevelopment
Agreement relating to the PIF Covenant and the use of the Add-On PIF Revenue.

Default Rate means eighteen percent (18%) per annum, but if such rate exceeds the
maximum interest rate permitted by State law, such rate shall be reduced to the highest rate allowed
by State law under the circumstances.

Occupancy Agreement means any deed, lease, sublease, license, concession or other
occupancy agreement between an Owner or an Occupant and a Retailer under which the Retailer
is given the right to possess or occupy any portion of the Owned/Leased Property owned or
occupied by the Owner or the Occupant.

Occupant means any Owner or other Person who has the legal right, pursuant to any
agreement of any nature, to possess or occupy any portion of the Property, including, without

.



limitation, any space within or without any building constructed on any Property; provided,
however, that a mortgagee, a trustee or a beneficiary of a deed of trust, or any other Person who
has such right of possession primarily for the purpose of securing a debt or other obligation owned
to such Person will not constitute an “Occupant” unless and until such person becomes a mortgagee
in possession or otherwise possesses or occupies a portion of the Property pursuant to such right
by an intentional or voluntary act of its own, whereupon the subject mortgagee, trustee,
beneficiary, or other Person will be an “Occupant” hereunder.

Owned/Leased Property means with respect to any Owner, the portion of the Property to
which such Owner owns fee title and with respect to any Occupant, the portion of the Property
which such Occupant has the right to possess or occupy pursuant to an Occupancy Agreement.

Owner(s) means an individual or entity that owns a fee interest in any portion of the
Property, during the period of such ownership.

Person(s) means an individual, firm, association, unincorporated organization, corporation
(for profit or nonprofit), limited liability company, partnership, company, joint stock company,
joint venture, trust or government or agency or a political subdivision thereof, any trustee, receiver,
assignee or similar representative thereof or any other entity.

PIF or Public Improvement Fee shall mean the Add-On PIF.
PIF Collection Agent means any person or entity designated by the Declarant for the
purpose of collecting, accounting for, and disbursing the PIF Revenues in accordance with this

PIF Covenant, the Redevelopment Agreement and the PIF Collection Agreement.

PIF Collection Agreement means an agreement related to collection and remittance of the
PIF Revenue between the Declarant and the PIF Collection Agent.

PIF Receiving Party means the Person or entity designated by the Declarant to receive the
PIF Revenues.

PIF Reports has the meaning set forth in Section 5 hereof.

PIF Revenues means the revenues derived from the imposition of the Add-On PIF.

PIF Sales means any exchange of goods and services for money or other media of
exchange initiated, consummated, conducted, transacted or otherwise occurring from or within the
Property that is subject to sales taxation by the Town pursuant to the Sales Tax Ordinance.

Project means Encore CR, a mixed-use development on the Property which upon

completion is expected to include 124 for-sale residential units, approximately 27,000 square feet
of retail and parking for 601 vehicles within a 7-level Parking Garage.



Property has the meaning set forth in the Recitals. A legal description of the Property is
attached hereto as Exhibit A and by this reference made a part hereof.

Purchaser means the purchaser or recipient of goods or services or both from a Retailer in
a PIF Sale.

Redevelopment Agreement means the Encore CR Downtown Redevelopment and
Financing Agreement dated September 3, 2019 between the Declarant, the Town, the Castle Rock
Downtown Development Authority, and the Town of Castle Rock Festival Commons General
Improvement District setting forth the terms and conditions applicable to construction and
financing of the Project, and the use of the PIF Revenues, as amended from time to time.

Retailer means any Person, including the Declarant and any Owner or Occupant, who:

1) has the legal right, pursuant to deed, lease, sublease, license, concession,
easement or other Occupancy Agreement of any type or nature, to possess or occupy all or
any portion of the Property , including without limitation, any space within any building
constructed on all or any portion of the Property; provided that a mortgagee, a trustee under
or beneficiary of a deed of trust, or any other Person who has such right of possession
primarily for the purpose of securing a debt or other obligation owned to such Person, will
not constitute a “Retailer” unless and until such Person becomes an Owner or a mortgagee
in possession or otherwise possesses or occupies all or apportion of the Property pursuant
to such right by an intentional or voluntary act of its own, whereupon the subject
mortgagee, trustee, beneficiary or other Person will be a “Retailer” hereunder; and

(i1) is a seller or provider of goods or services who engages in any PIF Sales
initiated, consummated, conducted, transacted or otherwise occurring from or within the

Property.

Sales Tax means the tax levied by the Town on the sale of taxable goods and services in
accordance with the Sales Tax Ordinance.

Sale Tax Ordinance means Chapter 3.04 and 3.05 of the CRMC in effect as of the date
hereof as may be amended from time to time.

Sales Tax Reports has the meaning set forth in Section 6.
State means the State of Colorado.

Town means the Town of Castle Rock, Colorado, a municipal corporation, and includes it
successors and assigns.



Section 2. Imposition _of Public Improvement Fee. From and after the
Commencement Date, the Public Improvement Fee shall be imposed on all PIF Sales within the

Property as follows:

A. Every Retailer shall collect from every Purchaser in each PIF Sale by such Retailer,
in its capacity as a Retailer, and remit to the PIF Collection Agent, the PIF due with respect to such
transaction in accordance with this PIF Covenant. To the extent this PIF Covenant does not
address any procedural matters relating to the collection of the PIF by Retailers and such matters
are not established by the PIF Collection Agent in accordance with Section 4, the provisions of the
Sales Tax Ordinance relating to the collection of Sales Tax shall apply.

B. Every Owner or Occupant who leases or subleases any portion of its Owned/Leased
Property to a Retailer, or who permits a Retailer to occupy any portion of its Owned/Leased
Property by license, concession, or otherwise, will expressly require, pursuant to the Occupancy
Agreement by virtue of which such Retailer is given the right to possess or occupy such portion of
the Property, that such Retailer collect the PIF due with respect to such transaction from each
Purchaser in each PIF Sale by such Retailer and remit the PIF to the PIF Collection Agent in
accordance with the terms of this PIF Covenant.

C. If the initial PIF Collection Agent no longer acts as the PIF Collection Agent,
Declarant shall appoint a new PIF Collection Agent, in which case, the Declarant shall provide or
cause to provide to, each Retailer written notice containing the name and address of the new PIF
Collection Agent. Each Retailer shall be entitled to rely upon such written notice of the designation
of the new PIF Collection Agent.

D. The Declarant may increase or decrease the amount of, continue, terminate or
otherwise modify the Add-On PIF only in accordance with the provisions of the Redevelopment
Agreement. To the extent that the Redevelopment Agreement has terminated in accordance with
its terms or is no longer in full force and effect, the Declarant may increase or decrease the amount
of, continue, terminate or otherwise modify the Add-On PIF in Declarant’s sole and absolute
discretion, subject to Section 14 hereof.

Section 3. Imposition of Public Improvement Fee.

A. Each Retailer shall collect and remit to the PIF Collection Agent the PIF for all PIF
Sales that occur within the Property from and after the Commencement Date. Each Retailer shall
have the right to make or apply adjustments, exemptions, credits and rebates to the Public
Improvement Fee to the same extent adjustments, exemptions, credits and rebates may be made to
the Sales Tax payable under the Sales Tax Ordinance. If an adjustment results in a refund of such
Public Improvement Fee, such Retailer shall process the refund or credit for such adjusted Public
Improvement Fee in a manner substantially similar to the process used and required by the Town
for an adjustment of Sales Tax. Such Retailer may claim any credit or refund in the next monthly
reporting period by use of the standard reporting and remittance forms. Each Occupant who is a
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Retailer shall provide the Declarant, the PIF Collection Agent, the Town and the PIF Receiving
Party with its name and address prior to conducting any business on the Property, and each
Occupant will promptly provide the Declarant, PIF Collection Agent, the Town and the PIF
Receiving Party with the name and address of each Retailer upon the entering of any Occupancy
Agreement by which the Retailer is granted the right to possess or occupy a portion of the Property
to conduct PIF Sales.

Section 4. PIF Sales Information. The PIF Collection Agent shall establish and
circulate to all Retailers uniform written information relating to the calculation, payment and
reporting of Public Improvement Fees, including (i) uniform guidelines specifying the scope of
the definition of PIF Sales for the purposes of calculating the Public Improvement Fee hereunder,
and (i1) any collection and reporting procedures which procedures shall take effect no earlier than
thirty (30) days after written notice has been provided to all Retailers. Each Retailer will be entitled
to rely on the information provided to all Retailers. Each Retailer will be entitled to rely on the
information provided by the PIF Collection Agent for purposes of compliance with this PIF
Covenant. The PIF Collection Agent shall also promptly notify all Retailers of any procedures
that the Retailers must follow with respect to informing PIF Sales customers of the Public
Improvement Fee, as such procedures are established in order to comply with applicable laws or
reasonable business practices.

Section 5. Calculation, Payment and Reporting of Public Improvement Fee.

A. Whether or not collected from PIF Sales customers, each Retailer shall, on a
monthly basis, pay all Public Improvement Fees imposed hereunder on all PIF Sales occurring
during the immediately preceding month from or within the Owned/Lease Property occupied by
such Retailer during such period. All Public Improvement Fees shall be due and payable without
notice on the date required for payment of the Sales Tax under the Sales Tax Ordinance. Each
Retailer shall pay all Public Improvement Fees directly to the PIF Collection Agent.

B. Each Retailer that is required to collect the PIF shall report all PIF Sales and remit
the Public Improvement Fees thereon to the PIF Collection Agent on a monthly basis at the same
time that the Retailer reports and remits the Sales Tax to the Town, employing reporting forms
(collectively, the “PIF Reports™) and following procedures provided by the PIF Collection Agent
that are intended to be substantially similar to those used and required by the Town for the
remittance of the Sales Tax. The Public Improvement Fee shall be calculated and imposed on each
PIF Sales transaction and added to the sales price of such PIF Sales prior to the calculation and
assessment of any Town, County, or State sales tax, including the Sales Tax, and before any sales
taxes of any other taxing entity required to be imposed by law. The Sales Tax and all other sales
taxes of the Town, County, the State and other taxing entities shall, to the extent that such sales
taxes apply to the PIF Sales transaction, be calculated and assessed on the sum of the PIF Sales
price plus the amount of the Public Improvement Fee.



C. Declarant hereby acknowledges, and any other Owner by acquiring fee title to any
portion of the Property subject to this PIF Covenant and any Occupant by acquiring the right to
possess or occupy any portion of the Property subject to this PIF Covenant will be deemed to have
acknowledged, and each Owner and Occupant will cause any Retailer whom such Owner or
Occupant permits to possess or occupy any portion of its Owned/Leased Property to acknowledge,
prior to conducting business on any Owned/Leased Property, that the Public Improvement Fee is
not a tax in any form and that the authority of the PIF Collection Agent to receive the Public
Improvement Fee is derived through this PIF Covenant.

D. The PIF Collection Agent shall promptly notify in writing each Retailer of the name
and address of the PIF Collection Agent and provide appropriate directions for payment and
reporting of the Public Improvement Fees. For purposes of compliance with this Section 5, each
Retailer will be entitled to rely upon such written notice of the designation of the PIF Collection

Agent.

E. No provision of this PIF Covenant shall be construed or applied to alter, modify,
limit or affect the Sales Tax or any other sales taxes that may be imposed by the Town, County or
State, or any other applicable taxing authority.

Section 6. Additional Reporting Requirements.

A Each Retailer shall, with respect to that portion of the Owned/Leased Property
occupied by such Retailer, deliver to the PIF Collection Agent, along with the PIF Reports, true
and complete copies of all written reports, returns, statements, records and declarations, including
any supplements or amendments thereto made or provided to the Town, the County or the State
by such Retailer in connection with all sales taxes for the corresponding sales tax period
(collectively, the “Sales Tax Reports™), at the same time such Sales Tax Reports are delivered to
the Town, the County or the State.

B. If any subsequent adjustments, additions or modifications are made by a Retailer to
any sales taxes reported in such Sales Tax Reports, such Retailer shall provide the PIF Collection
Agent with true and complete copies of all revised PIF Reports and Sales Tax Reports and any
other information issued or filed by such Retailer in regard thereto. If any such adjustments include
the amount of the Public Improvement Fee which a Retailer is required to remit or pay or results
in a refund of such Public Improvement Fee, such Retailer shall process and pay such adjusted
Public Improvement Fee in a manner substantially similar to the process used and required by the
Town for an adjustment with respect to the Sales Tax. Such Retailer shall claim any credit or
refund or shall pay such additional Public Improvement Fee in the next monthly reporting period
by use of the standard reporting and remittance forms.

C. All PIF Reports and Sales Tax Reports made or provided by a Retailer shall be
maintained by such Retailer for at least three (3) years from the date of submission thereof to the
PIF Collection Agent, the Town, the County and/or the State and, upon written request, will be
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made available to the PIF Collection Agent and, so long as the Redevelopment Agreement remains
in effect, to the Town, for inspection and audit.

D. All Sales Tax Reports received by the PIF Collection Agent shall remain
confidential and shall be used by the PIF Collection Agent and its employees, agents and
consultants only for purposes of collecting the Public Improvement Fee, enforcing the obligations
of any Retailer hereunder, and monitoring compliance with the provisions of this PIF Covenant,
unless otherwise required to be made public by law or to be made available to others pursuant to
this PIF Covenant.

E. Any Person not otherwise entitled pursuant to this PIF Covenant to receive Sales
Tax Reports shall sign, prior to receiving such Sales Tax Reports, a confidentiality agreement,
which confidentiality agreement shall prohibit without exception the disclosure of the information
contained in, collected to be contained in, or of the type normally contained in Sales Tax Reports
to any Person not otherwise entitled pursuant to this PIF Covenant to receive such Sales Tax
Reports or the information contained therein. The PIF Receiving Party shall be responsible for
having such confidentiality agreement(s) executed by the appropriate Person receiving such Sales
Tax Reports, but the PIF Receiving Party may designate such responsibility to the PIF Collection
Agent, in its sole discretion.

o Notwithstanding anything to the contrary in this PIF Covenant, the PIF Collection
Agent may aggregate data it receives in the Sales Tax Reports and include such aggregated data
in reports that are delivered to the PIF Receiving Party, Declarant, and the Town, provided the
aggregated data is anonymized such that it is not associated with any individual Retailer in the
reports.

Section 7. Audits and Release of Information by Collection Agent.

A. By acquiring a possessory interest in and to any portion of the Owned/Leased
Property that is subject to the terms and conditions of this PIF Covenant, each Retailer hereby
specifically authorizes the PIF Collection Agent, the Town or the Declarant, and any accountant
or financial consultant designated by the foregoing (collectively and, in such capacity, the
“Auditor”) to audit its books and records with respect to that portion of the Owned/Leased Property
occupied by such Retailer to determine compliance with the Public Improvement Fee collection
and remittance obligations of such Retailer under this PIF Covenant; provided, however, that no
Auditor may be engaged on a contingency-based compensation system. Each Retailer agrees to
release to the Auditor any PIF Reports, Sales Tax Reports and other documents delivered to the
Town or the PIF Collection Agent by the Retailer that are related to such Retailer’s sales within
the Owned/Leased Property.

B. All information released to or gathered by the Auditor in connection with the audit
shall be confidential information (“Confidential Information™). Any Auditor shall be entitled to
share Confidential Information with any other Person entitled to conduct an audit pursuant to this
Section 7 and each Retailer is expressly deemed to authorize the release of such Confidential



Information as provided in this Section 7. All Confidential Information shall be deemed
proprietary to each respective Retailer, shall be kept strictly confidential, and shall not be disclosed
or otherwise published by the Auditor or any Person to whom the Auditor releases Confidential
Information, except for such disclosures or publications as may be required by law or required or
permitted by this PIF Covenant. Each Retailer shall be protected by, and may rely on, the
confidentiality provisions set forth in this PIF Covenant; provided, however, that notwithstanding
anything in this PIF Covenant to the contrary, unless otherwise prohibited or restricted by law, the
PIF Collection Agent is authorized to disclose information regarding specific Public Improvement
Fee collections and PIF Sales transactions of individual Retailers to any lender or other entity
providing financing secured by PIF Revenue.

C. Any Person not otherwise entitled pursuant to this PIF Covenant to receive
Confidential Information shall sign, prior to receiving such Confidential Information, a
confidentiality agreement, which confidentiality agreement shall prohibit without exception the
disclosure of the information contained in, collected to be contained in, or of the type normally
contained in Confidential Information to any Person not otherwise entitled pursuant to this PIF
Covenant to receive such Confidential Information or the information contained therein. The PIF
Receiving Party shall be responsible for having such confidentiality agreement(s) executed by the
appropriate Person receiving such Confidential Information, but the PIF Receiving Party may
designate such responsibility to the PIF Collection Agent or the Auditor, in its sole discretion.

Section 8. Compliance and Enforcement.

A. Each Retailer shall comply with all policies and requirements of the PIF Collection
Agent regarding the collection and remittance of Pubic Improvement Fees and notification to PIF
Sales purchasers of the imposition and collection of the Public Improvement Fee as such policies
and requirements are communicated by the PIF Collection Agent to each Retailer in writing from
time to time. The failure or refusal of any Retailer to impose, collect or remit the Public
Improvement Fee, or to comply with the requirements concerning notification to PIF Sales
customers as required in this PIF Covenant, will constitute a default by such Retailer under the
terms of this PIF Covenant. The PIF Collection Agent, PIF Receiving Party, the Town, any
designated successors of the foregoing, and any other Person expressly designated in writing by
the PIF Receiving Party, are expressly made third party beneficiaries of each Owners’, Occupants’
and Retailers obligations under this PIF Covenant, including without limitation the assessment,
imposition, collection and remittance of the Public Improvement Fee.

B. Declarant hereby acknowledges, and any other Owner by acquiring fee title to any
portion of the Property subject to this PIF Covenant and any Occupant by acquiring the right to
possess or occupy any portion of the Property subject to this PIF Covenant will be deemed to have
acknowledged, and each Owner and Occupant will cause any Retailer whom such Owner or
Occupant authorizes to possess or occupy any portion of its Owned/Leased Property, that the PIF
Collection Agent, PIF Receiving Party, Town and the Declarant will have a direct cause of action
and full right and authority to enforce each Retailer’s obligations under this PIF Covenant, and
that no default under any provision of the Occupancy Agreement Pursuant to which a Retailer



occupies any portion of such Owned/Leased Property will entitle any Occupant or Retailer to any
effect, deduction or other defense to a payment of all Public Improvement Fees due hereunder.

& All Public Improvement Fees that are not paid when due hereunder will bear
interest at the Default Rate and will be subject to a late fee imposed in the discretion of the PIF
Collection Agent, or PIF Receiving Party, from time to time in an amount not to exceed the greater
of One Hundred Dollars ($100) or ten percent (10%) of the amount due. Any Retailer who fails
to make timely remittance of any Public Improvement Fees shall pay, or reimburse the PIF
Collection Agent for, all costs of enforcement and collection thereof, including reasonable
attorney’s fees.

D. Notwithstanding anything to the contrary contained in this PIF Covenant, the
Declarant, the PIF Receiving Party, the Town and the PIF Collection Agent or any Person
designated by any of the foregoing parties (collectively, an “Enforcing Party™) shall have the right
to enforce all provisions of this PIF Covenant against any Retailer that fails to comply with any
terms or conditions of this PIF Covenant. An Enforcing Party shall also be awarded and recover
from any defaulting Retailer all reasonable costs and expenses incurred by such Enforcing Party
in successfully enforcing the obligations of such Retailer under this PIF Covenant in any legal
proceeding brought or defended by such Enforcing Party.

Section 9. Use of Public Improvement Fees. The PIF Revenues generated pursuant
to this PIF Covenant shall be collected by the PIF Collection Agent and disbursed in accordance
with the terms and provisions of the Redevelopment Agreement. To the extent that the
Redevelopment Agreement is no longer in full force and effect, the PIF Revenues shall be
disbursed at the written direction of the PIF Receiving Party.

Section 10. No Dominion or Control by Declarant.

A. The PIF Receiving Party shall have all right, title and interest and shall be deemed
to possess all dominion and control over and ownership interest in the Public Improvement Fees
and PIF Revenue, provided that the use of such PIF Revenue is subject to the limitations of Section
9 hereof. For so long as the Redevelopment Agreement is in effect, if and to the extent that the
Declarant is deemed to have any right, title or interest in, or be deemed to exercise any dominion
or control over, the Public Improvements Fees or PIF Revenue, which is not intended, all right,
title and interest and dominion or control of Declarant in the Public Improvement Fees and PIF
Revenue and the obligations of each Owner shall be, and hereby are, irrevocably and
unconditionally transferred, sold, assigned, and conveyed by Declarant to the PIF Receiving Party
to be applied in accordance with the terms and provisions of the Redevelopment Agreement.

B. SUBJECT TO THE EXPRESS TERMS OF THIS SECTION 10, IT IS
INTENDED AND HEREBY DECLARED THAT (I) THE PUBLIC IMPROVEMENT FEE IS A
CHARGE IMPOSED ON ALL PIF SALES ON THE PROPERTY FOR THE PURPOSES
STATED HEREIN AND IN ACCORDANCE WITH THE TERMS AND PROVISIONS OF THE
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REDEVELOPMENT AGREEMENT; (II) THE NATURE OF THE PUBLIC IMPROVEMENT
FEE IS THAT OF A FEE IMPOSED BY PRIVATE COVENANT FOR THE BENEFIT OF THE
PROPERTY AND THE PIF RECEIVING PARTY AND NOT THROUGH THE EXERCISE OF
ANY POWER BY THE TOWN OR ANY OTHER PUBLIC TAXING AUTHORITY; (III)
PUBLIC IMPROVEMENT FEES ARE NOT TAX REVENUES IN ANY FORM; AND (IV) ALL
PIF REVENUE RECEIVED BY THE RECEIVING PARTY WILL BE USED TO FINANCE OR
REFINANCE IMPROVEMENTS TO THE PROPERTY, SUBJECT TO THE TERMS AND
PROVISIONS OF THE REDEVELOPMENT AGREEMENT. Declarant hereby acknowledges
the foregoing, and any other Owner by acquiring fee title to any portion of the Property subject to
this PIF Covenant and any Occupant by acquiring the right to possess or occupy any portion of the
Property subject to this PIF Covenant will be deemed to have acknowledged the foregoing, and
each Owner and Occupant will cause any Retailer whom such Owner or Occupant permits to
possess or occupy any portion of its Owned/Leased Property to acknowledge the foregoing, prior
to conducting any business on any Owned/Leased Property.

Section 11.  Governing Law. This PIF Covenant will be governed by, and enforced in
accordance with the laws of the State. Venue for any judicial action to interpret or enforce this
PIF Covenant shall only be in the Douglas County District Court of the Eighteenth Judicial District
of Colorado.

Section 12. Covenants Run with the Land. The covenants, agreements, promises, and
duties as set forth in this PIF Covenant will run with the Property and be enforceable against both
the covenantors and the Property, and will constitute equitable servitudes burdening both the
respective covenantor and its Property for the benefit of the respective covenantee. Each covenant
to do or refrain from doing some act on or with respect to activities on any portion of the Property
under this PIF Covenant (i) is a burden upon such portion of the Property and is for the benefit of
the remainder of the Property, (ii) will be a covenant running with the land with respect to both
the burdened and benefited portions of the Property and (iii) will be binding upon each Owner,
Occupant and Retailer and each successor and assign to their respective interests in the Property
and will inure to the benefit of the Declarant and, as set forth herein, to the other parties authorized
to enforce this PIF Covenant. If and to the extent that any of the covenants or other provisions
herein would otherwise be unlawful or void for violation of (1) the rule against perpetuities, (ii) the
rule restricting restraints on alienation, or (iii) any other applicable statute or common law rule
analogous thereto or otherwise imposing limitations upon the time for which such covenants may
be valid, then the provisions concerned will continue and endure only until the expiration of a
period of ninety (90) years after the Commencement Date, or if applicable, the maximum period
of time allowed pursuant to C.R.S. §15-11-1102.5.

Section 13.  Severability. Invalidation of any of the provisions contained in this PIF
Covenant, or of the application thereof to any Person by judgment or court order, will in no way
affect any of the other provisions of this PIF Covenant or the application thereof to any other
Person or circumstance, and the remainder of this PIF Covenant will remain in effect; provided,
however, that in the event such invalidation would render the remaining portions of this PIF
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Covenant ineffective to carry out the intentions of Declarant as expressed or implied by this PIF
Covenant, then the objectionable provision(s) hereof will be construed, and this PIF Covenant will
be presumed amended, as if such provision was replaced with an enforceable provision which
effectuates, as nearly as possible, the intentions of Declarant.

Section 14. Amendments. Except as hereinafter provided, Declarant shall be entitled
to make amendment to the provisions of this PIF Covenant without the consent of any Owner, and
to record any such amendments in the real property records of Douglas County, Colorado, even if
any portion of the Property is not then owned by Declarant. Notwithstanding the foregoing, (i) so
long as the Redevelopment Agreement is in effect, this PIF Covenant shall not be amended,
modified or waived except with the express written consent of the Town, and (ii) Declarant shall
not record an amendment against any portion of the Property not owned by Declarant without the
consent of the then-current Owner (which consent will not be unreasonably withheld, conditioned
or delayed) if the amendment would materially or adversely affect the portion of the Property
owned by that Owner. Any purposed amendment, modification or waiver of this PIF Covenant
that is not in accordance with this Section 14 hereof shall be void and of no force and effect.

Section 15. No Operating Covenant. This PIF Covenant is not intended to, and does
not, create or impose any obligation on an Owner or Retailer to operate, continuously operate, or
cause to be operated a business or any particular business on the Property. If such an obligation
exists in any other agreement, this PIF Covenant is not intended to and does not limit or enlarge
each other obligation.

Section 16.  Assignment; Successor Declarant. Declarant may assign its right, title
and interest in and to this PIF Covenant to any Person (“Assignment”) and such Assignment shall
be effective immediately upon recording a document in the real property records for the County
evidencing such Assignment; provided, however, that so long as the Redevelopment Agreement
remains in effect, any such assignee shall agree to be bound by the terms and provisions set forth
in the Redevelopment Agreement relating to the PIF Covenant and the use of the PIF Revenues..

Section 17. Recitals. The Recitals shall be deemed incorporated into the terms and
conditions of this PIF Covenant as if fully set forth herein.

Section 18. CCIOA Exemption. Declarant does not intend that recording of this PIF
Covenant or that imposition of the Public Improvement Fee or that collection and utilization of the
PIF Revenue will create or be construed to create a “common interest community” within the
meaning of the Colorado Common Interest Ownership Act codified at C.R.S. §§ 38-33.1-101, et
seq., as amended.

Section 19. Town Rights. So long as the Redevelopment Agreement is in full force and
effect, the Town shall have the rights set forth herein and shall be deemed to be a third-party
beneficiary hereunder. Notwithstanding any provisions to the contrary contained herein, to the
extent that the Redevelopment Agreement has been terminated or is no longer in full force and
effect, the Town shall no longer be deemed to be a third-party beneficiary hereunder and shall no
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longer have the right to receive reports, audit records, approve amendments hereof or otherwise
enforce the terms and provisions of this PIF Covenant.

IN WITNESS WHEREOF, Declarant has executed this PIF Covenant as of the date first
set forth above.

CD-FESTIVAL COMMONS, LLC,
a Colorado limited liability company

By:

Name:

Title:
STATE OF COLORADO )

) ss.
COUNTY OF )
The foregoing was acknowledged before me this day of , 2019, by
as for CD-Festival Commons, LLC, a Colorado limited liability

company.

WITNESS my hand and official seal.

Notary Public for the State of

My Commission Expires:
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EXHIBIT A

LEGAL DESCRIPTION OF THE PROPERTY

Lots 1 and 2, Town of Castle Rock, 33" Amendment, Douglas County, Colorado
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EXHIBIT 4
(CDFC Property Description)

Lot 2, Town of Castle Rock 33" Amendment, Douglas County, Colorado

(Per the subdivision plat recorded at Construction Closing)



EXHIBIT 5

TOWN OF CASTLE ROCK/ENCORE CR
GROUND LEASE

DATE: October__, 2019.

PARTIES: TOWN OF CASTLE ROCK, a Colorado municipal corporation, 100 N. Wilcox
Street, Castle Rock, Colorado 80104 (“Lessor”).

CD-FESTIVAL COMMONS, LLC, a Colorado limited liability company, 430
Indiana Street, Suite 200, Golden, Colorado 80401 (“Lessee”).

RECITALS:

WHEREAS, Lessor and Lessee are parties to the Encore CR Downtown Redevelopment
and Financing Agreement dated September 3, 2019 (“RDA”),

WHEREAS, Lessor is the fee simple owner of certain real property more particularly
described in the attached Exhibit A (“Premises”),

WHEREAS, the RDA provides that the Lessee will construct the Parking Garage on the
Premises,

WHEREAS, upon completion of the Parking Garage, the Lessor will convey to Lessee the
fee interest in the Premises in exchange for Lessee’s conveyance of 308 parking spaces to the
Town, as more particularly described in the RDA,

WHEREAS, this Ground Lease enables Lessee to occupy the Premises for the purpose of
construction of the Parking Garage and prescribes the terms and conditions of the Lessee’s
occupancy of the Premises.

NOW, THEREFORE, in consideration of the premises and the respective undertakings of
the parties, it is hereby agreed as follows:

Section 1. Definitions. The following terms have the following meanings. Terms
which are initially capitalized but are not defined in this Lease shall have the meaning ascribed to
them in the RDA.

A. Premises means the property described in Exhibit A and all related easements,
licenses, privileges, rights and appurtenances. The term "Premises" does not include the
"Improvements."

B. Improvements mean the Parking Garage and structures and improvements erected on
the Premises pursuant to the RDA and all fixtures, machinery, equipment, all building equipment,



and, without limitation, other property of every kind or nature situated on the Premises or used in
connection therewith, excluding only the "Personal Property" and property owned by third persons
who are not, directly or indirectly, controlled affiliates of Lessee.

(@ Lease means this Ground Lease, inclusive of Exhibits.

D. Personal Property means the trade fixtures, furniture, furnishings and business
equipment now or hereafter located on or used in connection with the Premises or Improvements,
which are movable and not attached to the Premises or the Improvements or any part thereof and not
necessary for the proper and efficient operation of the Improvements, excluding any property owned
by third persons who are not, directly or indirectly, controlled affiliates of Lessee.

E. Property means the Premises, the Improvements and the Personal Property.

F. RDA means the Encore CR Downtown Redevelopment and Financing Agreement
dated September 3, 2019.

G. Taxes means all real estate or personal property taxes imposed by any taxing

authority, which at any time or times during the "Term," (see Section 3) or at any time or times after
the Term but with respect to a period or periods or event or events occurring in whole or in part
during the Term, may or shall become a lien on or be assessed, levied, confirmed, imposed upon or
become due or payable on or with respect to the Premises, Improvements, or Personal Property;

H. Rent includes the "Base Rent," and any other charges or payments of money due from
Lessee in connection with this Lease whether or not payable to Lessor.

L Leasehold Mortgage means a mortgage, secured by a first lien on the Lessee's interest
under this Lease.

J. Leasehold Mortgagee means the holder of any Leasehold Mortgage at any time.

K. Affiliates mean a person controlled by, under common control with or controlling the
person in question.

L. Control or words of similar import mean the ability of one person to direct the affairs
and business of another person.

M. Person or person shall mean and include an individual, corporation, partnership,
unincorporated organization, or government or any agency or political subdivision thereof.

N. Permitted Exceptions means those matters of record affecting Lessor’s title to the
Premises contained in the attached Exhibit B.

Section 2. Lease of the Premises and Quiet Enjoyment. Lessor hereby demises and
leases unto Lessee, and Lessee hereby takes from Lessor the Premises for and in consideration of
the rents, covenants and agreements, and upon the terms and conditions set forth in this Lease,




subject to (i) the Permitted Exceptions, (ii) such matters as may be disclosed by an inspection or
survey, and (iii) all zoning, land use, subdivision, and all other laws, rules, regulations and judicial
or administrative orders now or hereafter applicable to the Premises.

Lessor covenants and agrees that, provided Lessee is not in default and keeps, observes and
performs the covenants and agreements of Lessee contained in this Lease, Lessee shall have quiet
and peaceable possession of the Premises and such possession shall not be disturbed or interfered
with by Lessor or by any person claiming by, through or under Lessor.

Section 3. Term. This Lease shall terminate on the first of the following to occur: (i)
the Real Estate Closing pursuant to the RDA, (ii) [October __, 2021], or (iii) earlier termination as

provided in this Lease in the event of an uncured Lessee default (“Term”).

Section 4. Base Rent. In lieu of monetary rental for the Premises, Lessee shall construct
the Parking Garage on the Premises in compliance with the RDA.

Section 5. Use of the Premises.

A. Lessee shall use the Premises for the purpose of constructing the Improvements; and
for no other use without Lessor's prior written consent in each instance, which may be withheld if
the proposed use will, in Lessor's sole discretion, be detrimental to the orderly development of the
Parking Garage. Such permitted use shall include, without limitation, the right to use the Premises
for storage, staging, and similar construction-related activities.

B. Lessee shall comply with all federal, state, county and municipal laws, regulations
and ordinances affecting the Property and shall procure and maintain in force during the Term all
permits, authorizations and licenses necessary for Lessee's use or operation of in the Property.
Lessee shall not use the Property for any purpose or use which is in violation of any applicable
building or construction permit.

= Lessee shall hold harmless and indemnify Lessor from and against any claim,
penalty, loss, damage, charge, liability or expense (including, without limitation, reasonable
attorney's fees) threatened, incurred or imposed for any act or omission in violation of Lessee's
covenants and obligations under this Section 5 or by reason of any action or proceeding which may
be brought against Lessor or the Property. Notwithstanding the foregoing, Lessor shall not waive
any right of sovereign immunity that it may hold with respect to claims by third parties and the
foregoing indemnity shall only apply to the extent a court of competent jurisdiction determines that
Colorado’s governmental immunity act does not preclude or limit the claims asserted against Lessor.

D. Lessee will not suffer any act to be done or condition to exist on the Property, or any
part, or any article to be brought on the Property which may be dangerous unless safeguarded as
required by law, or which may, in law, constitute a nuisance, public or private.

E. Lessee shall have full responsibility for protecting the Property and all property from
theft and vandalism and in connection therewith shall have the right to erect construction fencing
and screening around the Premises.



Section 6. Utilities. Lessee agrees to make its own arrangements, at Lessee's sole cost
and expense, for, and Lessee shall pay or cause to be paid before delinquency all charges, claims, or
liens of water, gas, electricity, sewer, telephone service, and any other commodities or services
furnished to or for the Premises or the Improvements, or any part thereof, during the Term.

Section 7. Taxes. Subject to any later redistribution prescribed by the RDA, Lessee
shall pay all Taxes directly to the appropriate authority or authorities before any delinquency thereon
shall occur, and shall deliver evidence of payment thereof to Lessor before said delinquency, without
demand. In the event any Taxes are permitted by law to be paid in installments (whether by
subjecting this Lease or the Property to bond, or otherwise), Lessee shall have the option to pay such
Taxes in installments, but only if the assessment has been levied on account of and in proportion to
value added to the Premises and only if the installments will be in proportion to reasonable
amortization of that value. In the event of such election, Lessee shall be liable only for those
installments of such Taxes which become due and payable during the Term of this Lease or which
are payable with respect to a year which occurs in whole or in part during the Term of this Lease.
Lessor, at Lessee's sole cost and expense, agrees to execute or join with Lessee in the execution of
any application or other instrument that may be necessary to permit the payment of such Taxes in
installments as described above.

Lessee shall have the right, upon prior written notice to Lessor, to contest or review the
amount, applicability or validity of any Taxes and all assessments or levies of such Taxes by one or
more appropriate lawful proceedings, which, if instituted, shall be diligently conducted by Lessee in
good faith at its own cost and expense, and free of any expense to Lessor (all such expenses of Lessor
must be paid by Lessee), and, if necessary, in the name of Lessor and Lessor shall, upon the request
of Lessee, execute all documents reasonably necessary to accomplish such contest or review. Lessee
shall indemnify and hold Lessor harmless from and against all claims arising out of such contest or
review conducted by Lessee.

At Lessor's option, from time to time or at all times, but only after all or any portion of the
payments of annual real estate taxes and assessments on the Property are once delinquent for sixty
(60) days or more, Lessee will, within thirty (30) days of written notice from Lessor, monthly pay
into escrow to Lessor, until further notice from Lessor, an amount reasonably determined by Lessor,
in accordance with the provisions of Section 8, necessary to cover Lessor discharging Lessee's duties
under this Section 7.

Section 8. Insurance. At all times during the Term of this Lease, Lessee shall, at its
sole cost and expense, procure and maintain insurance against hazards and liabilities as prescribed
in this Lease. At Lessor's option, from time to time or at all times, but only after the Property is not
insured as required by this Section 8 on any two occasions throughout the Term of this Lease and
Lessee is so notified in writing by Lessor (whether or not Lessee cures such default), Lessee will,
within thirty (30) days of written notice from Lessor, monthly pay to Lessor, until further notice from
Lessor, an amount reasonably determined by Lessor necessary to cover Lessor discharging Lessee's
duties under this Section 8. Subject to the requirements set forth below, so long as Lessee includes
the Premises within its insurance policy(ies) maintained with respect to Lessee’s adjacent property,
the amounts and scope of insurance maintained by Lessee shall be deemed acceptable to Lessor.



Certificates of all policies evidencing such insurance shall be delivered to Lessor, without demand.
All policies of insurance provided for in this Lease shall be in such form and include such
deductibles, endorsements and waivers and be with such insurance companies as shall be reasonably
designated or approved by Lessor in writing, provided that such deductibles, endorsements and
waivers shall be comparable to those included in insurance policies for property comparable to the
Property in the vicinity of the Property. All such policies shall name Lessor and Lessee as insured’s
thereunder and shall name the Leasehold Mortgagee, all as their respective interests may appear. All
such policies shall provide that the same may not be canceled or amended without at least thirty (30)
days prior written notice being given by the insurer to all insured’s thereunder. Such insurance shall
include at least the following:

A Casualty Insurance. Casualty insurance covering the Improvements, in an amount at
least equal to 100% of replacement value with a "deductible" of up to [Fifty Thousand Dollars
($50,000)], and with stipulated amount full replacement cost or agreed valuation endorsement, but
in no event in an amount which would make Lessor a co-insurer of any loss, without any deduction
for physical depreciation of the Improvements. Such "full replacement cost" shall be determined at
Lessee's sole cost and expense from time to time at the request of Lessor, by an appraiser, engineer,
architect or contractor designated by Lessee and approved in writing by Lessor (such approval not
to be unreasonably withheld) or if not designated by Lessee within twenty (20) days of request, then
designated by Lessor. No omission on the part of Lessor to request any such determination shall
relieve Lessee of any of its obligations under this Section. Such policy shall insure against loss or
damage by (i) fire, lightning, windstorm, hail, explosion, riot, civil commotion, damage from aircraft
and vehicles, and smoke damage, and (ii) such other risks as are customarily covered with respect to
improvements similar to the Improvements in the vicinity of the Property determined by Lessor in
good faith. Such coverage shall provide for a full waiver of (i) subrogation by the insurer as to any
and all claims against Lessor, and its agents, employees, contractors, and tenants, and (ii) all defenses
based upon acts of the insured’s or the existence of co-insurance. Lessor and Lessee, at the sole cost
and expense of Lessee, shall cooperate in adjusting and settling any loss with the insurer under such
policy. The amount of any deductible or portion of any loss not covered by said insurance policy
shall be paid by Lessee to cover the first costs incurred in repairing or restoring any such loss prior
to the distribution of any insurance proceeds as provided in Section 10.

B. Liability Insurance. Comprehensive general liability and automobile liability
insurance with liability limits at least equal to those obtained under insurance policies for
improvements similar to the Improvements in the vicinity of the Property as determined by Lessor
in good faith (but in no event less than $1,000,000 for injury or death to one or more persons arising
from any occurrence and $1,000,000 for property damage) with combined bodily injury and broad
form property damage coverage and protecting Lessor (and Lessor's designees ) and Lessee, and
their respective mortgagees, against any and all claims for damages to person or property or for loss
of life, for personal injury or to property occurring upon, in or about the Property.

C. No Work Without Insurance. Lessee shall not make any alterations, repairs or
installation, or perform work to or on the Property unless prior to the commencement of such work
Lessee shall obtain (and during the performance of such work keep in force) builder's risk, public
liability and worker's compensation insurance to cover every contractor to be employed, and any




other insurance reasonably required by Lessor. Prior to commencement of such work, Lessee shall
deliver originals or certificates of such insurance policies to Lessor as required by this Lease.

Section 9. No Warranties by Lessor.

A. Lessee acknowledges that Lessee has full knowledge of all matters pertaining to the
Premises, including, but not limited to, the condition of title to the same and the physical condition
of the same, and that Lessee is leasing the Premises "AS IS," except as provided under 3.02 of the
RDA. Lessor makes no warranty of any kind or nature, express, implied or otherwise, or any
representations or covenants of any kind or nature in connection with the condition of the Premises,
and Lessor shall not be liable for any latent or patent defects therein or be obligated in any way
whatsoever to correct or repair any such latent or patent defects. Lessor, however, expressly warrants
that (i) it has not intentionally withheld any materially adverse information about the condition of
the Premises from Lessee and (ii) it has full corporate authority to enter into this Lease. Lessor also
expressly covenants that is has not done or suffered any act or occurrence during the time it has
owned the Premises which has impaired title to the same, except for the Permitted Exceptions.

Section 10.  Construction, Restoration, and Maintenance.

A. Lessee shall commence and thereafter diligently prosecute to completion the
construction of the Parking Garage in compliance with the RDA, subject to all cure rights set forth
inthe RDA. Failure to commence or thereafter diligently prosecute to completion such construction
in compliance with the RDA shall constitute a default under this Lease.

B. If prior to the expiration of this Lease the Improvements are damaged or suffer loss
(other than ordinary wear and tear) at any time by reason of any matter or thing whatsoever, foreseen
or unforeseen, insured or uninsured, including, but without limitation on the generality of the
foregoing, any fire, earthquake or other calamity, Lessee, at its own cost and expense, and whether
or not the insurance proceeds, if any, shall be sufficient for the purpose, shall proceed with all
reasonable diligence and speed (considering the availability of labor and materials) to obtain all
necessary governmental permits for such repair or restoration and thereafter to repair, replace and
restore the Improvements as nearly as possible to the same value, condition and character as existed
immediately prior to such damage or loss. Lessee shall be entitled to use any proceeds of the
insurance provided for in Section 8 payable with respect to such damage or loss for the purpose of
accomplishing said restoration (but the payment of such insurance shall be subject to such conditions
[including, but not limited to, the disbursement of such proceeds as the work progresses from a bank
account requiring the signatures of both Lessor and Lessee] as shall reasonably satisfy Lessor that
such insurance proceeds shall be used only for the purpose of effecting such restoration). Any excess
insurance proceeds remaining after such restoration is completed to the satisfaction of the Lessor
shall belong to Lessee. So long as Lessee is diligently pursuing the repair of the Improvements and
subsequent completion of the construction on the Premises, no such casualty or damage shall give
rise to a right of Lessor to terminate this Lease or otherwise deem Lessee in default hereof.

Section 11. Manner of Performance of Lessee's Work. All construction, reconstruction,
demolition, removal, replacement and alteration of the Property required or permitted to be made by




Lessee under this Lease (collectively, "Lessee's Work"), including the construction of the Parking
Garage by Lessee, shall be made in accordance with the following:

A. Lessee shall comply with all applicable laws, ordinances, rules and regulations
(including, but not limited to, all safety rules and regulations) relating to or governing the Lessee's
Work and, without limitation on the generality of the foregoing, shall procure and maintain all
permits and authorizations required to be obtained from any governmental authority in connection
therewith.

By All Lessee's Work shall be performed diligently and in a good and workmanlike
manner, free from defects of any kind and nature, and free from liens or claims of any kind and
nature.

C. Construction by Lessee of the Improvements, as well as any Lessee's Work involving
an estimated cost of more than $20,000 in the aggregate, shall be made in accordance with the RDA
and the development approvals obtained by Lessee.

D. Lessee shall maintain a complete set of "as built" structural, mechanical and similar
plans and specifications with respect to the Improvements and any other of Lessee's Work and an
"as built" survey showing the location of all Improvements and shall, upon written request of Lessor,
deliver a copy thereof to Lessor, at no cost to Lessor. Lessee shall also deliver to Lessor, upon
written request of Lessor and at no cost to Lessor, a copy of any and all other reports which Lessee
may have related to the Property, including, but not limited to, environmental surveys and
assessments.

E. All Lessee's Work shall be commenced promptly pursuant to the RDA after Lessee
has obtained all necessary permits and approvals. Lessee shall perform all work in accordance with
the approved specifications and working drawings and prosecute the work diligently to completion.
Lessee shall secure all sign-offs and final certificates from appropriate authorities.

Section 12.  Indemnity. Lessee shall hold harmless and indemnify Lessor from
and against any claim, penalty, loss, damage, charge, liability or expense (including, without
limitation, reasonable attorney's fees, both at trial and on any appeal or up to any settlement),
threatened, sustained or incurred by reason of, directly or indirectly, (a) the death or loss of or damage
or injury to person or property resulting from or caused by or claimed to have resulted from or been
caused by: (i) the construction, use, operation, condition or lack of repair of the Property or any real
or personal property at any time or times thereon, or (ii) any act or thing done or omitted to be done
by Lessee, its agents, employee, servants, invitees, or, without limitation, any other person or persons
other than Lessor or its employees; or (b) any failure on the part of Lessee to perform or comply with
any of Lessee's covenants, obligations or liabilities hereunder; or (c¢) any storage, handling or
disposal of any flammable explosives, hazardous or toxic substances on or from the Premises, or any
leakage or contamination attributable to any underground tanks or other equipment whether formerly
situated on the Premises or to be placed on the Premises by or at the direction of Lessee.
Notwithstanding the foregoing, Lessor shall not waive any right of sovereign immunity that it may
hold with respect to claims by third parties and the foregoing indemnity shall only apply to the extent



a court of competent jurisdiction determines that Colorado’s governmental immunity act does not
preclude or limit the claims asserted against Lessor.

Section 13.  Liens. Lessee shall at all times keep the Property and Lessee's leasehold
interest under this Lease free and clear of all liens and claims for services, labor or materials supplied
or claimed to have been supplied to Lessee or to or in connection with the Property. In the event of
the filing or levy of any such lien, claim, attachment, or execution, Lessee shall, within thirty (30)
days after notice of the filing thereof, cause the same to be discharged of record by payment, deposit,
bond, order of a court of competent jurisdiction, or as otherwise approved by Lessor. If Lessee shall
fail to cause such lien or encumbrance to be discharged within the prescribed period, Lessor may (in
the exercise of its self-help rights under this Lease), but shall not be obligated to, discharge such lien
or encumbrance either by paying the amount claimed to be due or by procuring the discharge of such
lien or encumbrance by deposit, bonding or other proceedings, and in any such event, Lessor shall
be entitled, if Lessor so elects, to compel the prosecution of an action for the foreclosure of such lien
by or as the lienor and to pay the amount of judgment in favor of such lienor with interest, costs and
allowances.

Section 14.  Assignment, Subletting, Mortgaging.

A. Lessee shall not assign or sublet, mortgage or sell Lessee's interest in this Lease
except as authorized under the RDA and as expressly provided below.

B. Leasehold Mortgages.

(1) Lessee, may from time to time during the term of this Lease mortgage,
hypothecate, or encumber, in whole or in part, its leasehold estate (together with, or separate
from, Lessee’s fee estate in Lessee’s adjacent property), subject to Lessor's prior written
consent, which shall not be unreasonably withheld or delayed, and which consent shall not
be withheld provided in each case that:

(a) In no event shall Lessor be required to encumber or subordinate its
fee title to the Premises for any reason;

(b) The Leasehold Mortgage shall not prohibit the disposition and
application of insurance proceeds as provided in this Lease;

(©) The Leasehold Mortgage shall encumber only the Lessee's interest as
Lessee in the Premises under this Lease;

(d)  The Lessee or holder of the Leasehold Mortgage shall promptly
deliver to the Lessor, in the manner provided in this Lease for the giving of notice to
Lessor, a true copy of the Leasehold Mortgage and any assignment thereof, and shall
notify the Lessor of the address of the holder of the Leasehold Mortgage to which
notices from the Lessor may be sent; and



(e) Until such time as construction of the Improvements is complete, all
of the proceeds from any loan secured by the Lessee's interest in the Property shall
be utilized in connection with the development and construction of the
Improvements.

Lessor's consent under this subparagraph 14.B(1) shall be deemed to have been given
if Lessor does not respond to Lessee's written request for Lessor's consent within ten (10)
days of Lessor's receipt of such request accompanied by all information reasonably necessary
to consider.

2) In the event that Lessee encumbers or hypothecates its interest in this Lease
as security for a loan as permitted above, and provided that Lessee delivers written notice to
Lessor of the name and address of the lender of such loan, then Lessor hereby agrees that
Lessor will give written notice of any default under the terms of this Lease, by registered or
certified mail, to such lender at the address contained in such notice. Provided Lessee gives
to Lessor written notice of the name and address of such lender as required above, no notice
of a default by Lessor to Lessee shall be deemed to have been duly given to Lessee unless
and until a copy thereof has been mailed to such lender at the address provided. Such lender,
in case Lessee shall be in default under this Lease, shall, within the period and otherwise
provided in this Lease, have the right to remedy such default, or cause the same to be
remedied, and Lessor shall accept such performance by or at the instance of such lender as
if the same had been made by Lessee. Provided Lessee gives to Lessor written notice of the
name and address of such lender as required above, Lessor shall not take any action to
terminate this Lease because of any default or breach thereunder on the part of Lessee if such
lender (i) within sixty (60) days after mailing of written notice to such lender from Lessor of
its intention to terminate the Lease for such default or breach, shall cure such default or
breach if the same can be cured by the payment of expenditure of money, or (ii) shall
diligently take action to obtain possession of the Premises (including possession by receiver)
and to cure such default or breach in the case of a default or breach which cannot be cured
unless and until such lender has obtained possession and shall, during such time, pay all
rental and all other payments required to be made under this Lease, or (iii) if such default or
breach is not so curable under the foregoing subparagraphs (1) or (ii), shall institute and carry
forward with due diligence foreclosure or sale proceedings under its mortgage or deed of
trust securing such loan and pay all other payments required to be made under such Lease
until such time as Lessee's interest in this Lease shall be sold upon such foreclosure or sale
proceedings pursuant to said mortgage or deed of trust; provided, however, such lender shall
not be required to continue such action for possession or such foreclosure or sale proceedings
if such default or breach shall be cured by Lessee. Upon completion of any such foreclosure
or sale proceedings under said mortgage or deed of trust, the purchaser (whether such lender
or otherwise) at such sale will be recognized by Lessor as Lessee under the terms of this
Lease for all purposes and shall be bound hereby for the remaining term hereof. A lender
who acquires title to Lessee's interest in this Lease by acceptance of a deed in lieu of
foreclosure shall be deemed a "purchaser" for these purposes. Provided however, the
exercise of the rights granted to the Leasehold Mortgagee under Section 14.B(2) shall in no
event extend the Term of this Lease.



C. Permitted Transfers. Notwithstanding the provisions of this Section 14 to the
contrary,

(1) Lessee shall have the right, at any time to transfer and assign membership
interests, without the consent of Lessor, to one or more third parties, provided that the
present members of Lessee retain Control of said company.

(2) Lessee shall have the right at any time and from time to time to convert the
form of the entity of Lessee from a partnership to a corporation or limited liability
company, so long as either is owned by and Controlled by the same persons, in the same
percentages of ownership, as Lessee prior to said transfer.

(3) Lessee shall have the right at any time to assign this Lease to an affiliated entity
without the consent of Lessor, provided that the present Lessee is a member of such
assignee and the individuals having the power to control Lessee have the equivalent rights,
directly or indirectly, to control the day to day operations of such assignee.

Section 15.  Default.

A. Events of Default. The occurrence of any one of the following events shall constitute
an event of default by Lessee under this Lease:

§)) Lessee shall suffer an uncured default under the RDA including the failure to
timely complete the Parking Garage.

2 Lessee shall commence (by petition, application, assignment, or otherwise) a
voluntary case or other proceeding under the laws of any jurisdiction seeking liquidation,
reorganization, or other relief with respect to itself or its debts under any bankruptcy,
insolvency, or other similar law now or hereafter in effect, or seeking the appointment of a
trustee, self-trusteeship, receiver, assignee, custodian, or other similar official of it or any
substantial part of its property; or shall consent (by answer or failure to answer, or otherwise)
to any such relief or to the appointment of or taking possession by any such official in any
involuntary case or other proceeding commenced against it; or shall generally not pay its
debts as they become due; or admit in writing its inability to pay its debts as they become
due; or shall take any corporate or other action to authorize any of the foregoing.

3) An involuntary case or other proceeding shall be commenced against the
Lessee under the laws of any jurisdiction seeking liquidation, reorganization, or other relief
with respect to it or its debts under any bankruptcy, insolvency, or other similar law now or
hereafter in effect, or seeking the appointment of a trustee, receiver, custodian, or other
similar official of Lessee or any substantial part of Lessee's property, and such involuntary
case or other proceeding shall remain undismissed and unstayed for a period of sixty (60)
days or a trustee, receiver, custodian, or other official shall be appointed in such an
involuntary case and is not removed within sixty (60) days of being appointed.
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4) Lessee shall abandon the Premises, provided that in no event shall abandonment be
deemed to have occurred as a result of a temporary cessation of construction activities as a
result of force majeure events.

(5) Lessee shall fail to comply with any term, provision or covenant of this Lease
not involving the payment of money, and shall not cure such failure within thirty (30) days
after written notice thereof by Lessor to Lessee or, if such failure is not reasonably susceptible
of cure within such thirty (30) day period, Lessee shall not commence to cure such failure
within such thirty (30) day period or thereafter shall not diligently prosecute such cure to
completion within a reasonable period of time.

B. Remedies for Default. In the event of any default by Lessee under this Lease, then,
in addition to and without prejudice to any other right or remedy given hereunder or by law and
notwithstanding any waiver of any former breach of covenant Lessor may:

¢9) Subject to the foregoing provisions regarding the rights of a leasehold
mortgagee, terminate this Lease, and Lessee's right to possession of the Property, by giving
to Lessee a notice of intention to terminate this Lease specifying a day not earlier than ten
(10) days after the date on which such notice of intention is given and, upon the giving of
such notice, the term of this Lease and all right, title, and interest of the Lessee hereunder
shall expire as fully and completely on the day so specified as if that day were the date
specifically fixed for the expiration of the term, whereupon Lessee shall immediately
surrender the Property to Lessor, and if Lessee fails to do so, Lessor may, without prejudice
to any other remedy which it may have for possession, enter upon and take possession of the
Property and expel or remove Lessee and any other person who may be occupying such
Property or any part thereof without being liable for prosecution or any claim of damages
therefore.

) So long as Lessor has not terminated Lessee's right to possession of the
Premises, to enforce, by suit or otherwise, performance or observance of any agreement,
covenant or condition hereof on the part of Lessee to be performed or observed.

3) Have the right to have a receiver appointed, upon application by Lessor, to
take possession of the Property to exercise all other rights and remedies granted to Lessor.

. No failure by Lessor or Lessee to insist upon the strict performance of any covenant,
agreement, term or condition of this Lease or to exercise any right or remedy consequent upon a
breach thereof. No covenant, agreement, term or condition of this Lease to be performed or complied
with by either party, and no breach thereof, shall be waived, altered or modified except by a written
instrument executed by the other party hereto. No waiver of any breach shall affect or alter this
Lease but each and every covenant, agreement, term and condition of this Lease shall continue in
full force and effect with respect to any other then existing or subsequent breach thereof.

D. In the event of any breach or threatened breach by Lessee of any of the covenants,

agreements, terms or conditions contained in this Lease, Lessor shall be entitled to enjoin such breach
or threatened breach and shall have the right to invoke any right and remedy allowed at law or in
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equity or by statute or otherwise as though re-entry, summary proceedings, and other remedies were
not provided for in this Lease.

E. Each right and remedy of Lessor provided for in this Lease, unless the words "sole
remedy" or words of similar specific import are used, shall be cumulative and shall be in addition to
every other right or remedy provided for in this Lease or now or hereafter existing at law or equity
or by statute or otherwise, and the exercise or beginning of the exercise of Lessor of any one or more
of the rights or remedies provided for in this Lease or now or hereafter existing at law or in equity
or by statute or otherwise shall not preclude the simultaneous or later exercise by Lessor of any or
all other rights or remedies provided for in this Lease or now or hereafter existing at law or in equity
or by statute or otherwise.

Section 16. Other Obligations. In addition to the other obligations under this Lease,
Lessee at all times during the Term shall be bound by and shall fully comply with all covenants,
conditions, restrictions, limitations and requirements of every kind or nature, whether foreseen or
unforeseen, ordinary or extraordinary, structural or non-structural, interior or exterior, which relate
to the Property or any part thereof or the ownership, occupancy or use thereof and which are imposed
by law statute, rule, order, regulation or ordinance, or by any policy of insurance or by any contract
or instrument to which the Property or Lessor or Lessee is now subject or hereafter become subject,
or any other agreement between Lessor and Lessee, including, but not limited to, all covenants,
conditions and restrictions, easements, mortgages and deeds of trust to which the Property or any
part thereof may now be hereafter the subject. Without limitation on the generality of the foregoing,
in the event this Lease and any such covenants, conditions, restrictions, limitations or requirements
both include specific provisions relating to the same matter, then Lessee shall comply with both
unless such provisions are in conflict and accordingly compliance with both is impossible, in which
event it shall comply with whichever standard is higher to the extent of the conflict.

Section 17.  Lessor's Performance of Lessee's Obligations. In the event that Lessee
shall fail to do or perform or comply with any covenant, term or condition hereof on Lessee's part to
be performed or complied with (including, but not limited to, its covenant to pay any amount required
to be paid by it hereunder or to perform the obligations secured by any mortgage), Lessor may, at its
option and without being under any obligation to do so, and without waiving any right it may have
against Lessee by reason of Lessee's failure as aforesaid, after thirty (30) days written notice to
Lessee, do or perform the same and thereupon the amount of all expenses and disbursements incurred
or paid by Lessor in doing or performing the same, together with interest as provided in this Lease
from the time the expenses or disbursements were incurred or paid by Lessor, shall become due and
owing and payable from Lessee to Lessor. If, pursuant to the foregoing right of Lessor, Lessor
performs, acquires or satisfies any lien, encumbrance or obligation of Lessee, Lessor shall thereupon
be subrogated to all rights of the obligee against the Lessee or the Property or both, and no merger
shall be construed which would defeat such subrogation. In the case of subrogation to the rights of
a mortgagee, the Lessor shall not have the right to foreclose, except upon assignment (if any) of the
mortgage to the Lessor by the mortgagee. All sums payable from Lessee to Lessor under the terms
hereof, shall bear interest at a rate of interest equal to the statutory rate.
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Section 18.  Successors and Assigns. Subject to the limitations set forth above, this
Lease and the terms and provisions hereof shall inure to the benefit of and be binding upon the
permitted successors and assigns of the parties.

Section 19.  Further Documents. Lessor and Lessee will, whenever and as often as it
shall be reasonably requested so to do by the other, execute, acknowledge and deliver, or cause to
be executed, acknowledged or delivered any and all such further confirmation, instruments of further
assurance, and any and all such further instruments and documents as may be reasonably necessary,
expedient or proper, in order to evidence or complete any and all transactions or to accomplish any
and all matters and things provided in this Lease.

Section 20.  Miscellaneous. Other than the provisions of the RDA, this Lease contains
the entire agreement between the parties respecting the matters set forth in this Lease and supersedes
all prior agreements between the parties hereto respecting such matters. The covenants and
agreements of this Lease cannot be altered, changed, modified or added to, except in writing signed
by Lessor and Lessee. This Lease may be executed in any number of counterparts, each of which
shall be deemed an original and all of which together shall constitute but one agreement. The Section
headings are for purposes of identification only and shall not be considered in construing this Lease.

To the extent permitted by law, if any party obtains a judgment or decree against any other
party by reason of this Lease, reasonable attorneys' fees, as fixed by the court, shall be included in
such judgment or decree.

The Lease shall be construed and enforced in accordance with the laws of the State of
Colorado. Each obligation of Lessee under this Lease constitutes both a covenant and a condition
to its rights under this Lease. Neither this Lease nor anything contained herein shall be deemed to
make Lessor in any way or for any purpose a partner, joint venturer or associate in any relationship
with Lessee other than that of landlord and tenant, nor shall this Lease or any provisions thereof be
construed to authorize either to act as agent for the other except as expressly provided in this Lease.
The consent or approval by Lessor to or of any act by the Lessee requiring the Lessor's consent to
approval shall not be deemed to waive or render unnecessary Lessor's consent or approval to or of
any subsequent similar acts by the Lessee.

This Lease shall not be placed of record. Lessor and Lessee agree to execute a short form of
this Lease in form appropriate for recording.

Section 21.  Notices. Any notice, demand or document which any party is required or
may desire to give to the other party shall be in writing, and may be personally delivered or given or
made by United States registered or certified mail, return receipt requested, or by Federal Express or
comparable express delivery service, addressed as follows:

To Lessee: CD-Festival Commons, LLC
430 Indiana Street, Ste 200
Golden, CO 80401

To Lessor: Town of Castle Rock
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100 N. Wilcox Street
Castle Rock, CO 80104

with copy to: Town Attorney
Town of Castle Rock
100 N. Wilcox Street
Castle Rock, CO 80104

Subject to the right of either party to designate a different address for itself by notice similarly
given. Any notice, demand or document so given by United States mail shall be deemed to have
been given on the fifth day after the same is deposited in the United States mail as registered or
certified matter, addressed as above provided, with postage thereon fully prepaid, except that any
payments of Rent shall be deemed to have been made only when actually received by Lessor. Any
such notice, demand or document not given by registered or certified mail as aforesaid shall be
deemed to be given, delivered or made only upon receipt of the same by the party or parties to whom
the same is to be given, delivered, or made. Notice to any other office, person, or department of
Lessor shall not constitute notice under this Lease.

Section 22.  Estoppel Certificates. Any party hereto shall deliver to any other party
hereto, within fifteen (15) days after receipt of a written request therefore, an estoppel certificate
stating whether such party has any actual knowledge that this Lease is not in full force and effect,
whether such party of any other party is in default hereunder, and whether this Lease has been
modified or amended.

Section 23.  Attorneys' Fees. In the event that either Lessor or Lessee fails to perform
any of its obligations under this Lease or in the event a dispute arises concerning the meaning or
interpretation of any provision of this Lease, the defaulting party or the party not prevailing in such
dispute, as the case may be, shall pay any and all costs and expenses incurred by either party in
enforcing or establishing its rights hereunder, including, without limitation, court costs and
reasonable counsel fees. The right of Lessor or Lessee, as the case may be, to all costs and expenses
incurred by it in enforcing or establishing its right hereunder pursuant to the provisions of this
Paragraph 32 shall include, without limitation, all costs and expenses incurred by Lessor and Lessee,
as the case may be (including, without limitation, court costs and reasonable counsel fees) in the
enforcement of all obligations of Lessee or Lessor, as the case may be, under this Lease or other wise
with respect to the Premises, whether or not legal action was commenced, and including all such
costs and expenses incurred in an action or participation in, or in connection with, a case or
proceeding under Chapter 7 or 11 of the Bankruptcy Code, or any successor statute thereto.

Section 24.  Broker. The parties hereto covenant, warrant and represent that there was
no broker instrumental in consummating this Lease and that no conversations or prior negotiations
were had with any broker concerning the renting of the Premises. Lessor and Lessee agree to
indemnify and hold each other harmless against any claims for brokerage commission and other
costs arising out of any conversations or negotiations had by the other party with any broker. The
provisions of this paragraph shall survive expiration and termination of this Lease.
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IN WITNESS WHEREQOF, the parties have executed this Lease as of the day and year first
above written.

LESSOR:
ATTEST: TOWN OF CASTLE ROCK
Lisa Anderson, Town Clerk Jason Gray, Mayor

Approved as to form:

Robert J. Slentz, Town Attorney

STATE OF COLORADO )
) ss.
COUNTY OF DOUGLAS )

The foregoing instrument was acknowledged before me this  day of ,
2019 by Lisa Anderson as Town Clerk and Jason Gray as Mayor of the Town of Castle Rock,
Colorado.

Witness my official hand and seal.

My commission expires:

Notary Public

1:5



LESSEE:

CD-FESTIVAL COMMONS, LLC, a
Colorado limited liability company

By:

Its:

STATE OF COLORADO )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this _ day of .
2019 by as for CD-

Festival Commons, LLC, a Colorado limited liability company.
Witness my official hand and seal.

My commission expires:

Notary Public

16



EXHIBIT A TO GROUND LEASE
LEGAL DESCRIPTION

Lot 1, Town of Castle Rock, 33" Amendment, Douglas County, Colorado

17
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EXHIBIT 8
(Project Property)

LEGAL DESCRIPTION

LOTS 1 THRU 12, INCLUSIVE, BLOCK 32, MAP OF CASTLE ROCK AS RECORDED UNDER RECEPTION NO.
1874010001, IN THE RECORDS OF THE DOUGLAS COUNTY, COLORADO CLERK AND RECORDER'S OFFICE,
LOCATED IN THE NORTHWEST QUARTER OF SECTION 11, TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE
SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK, COUNTY OF DOUGLAS, STATE OF COLORADO.

TOGETHER WITH THE FOLLOWING DESCRIBED PARCELS OF LAND:

PARCEL A

A PARCEL OF LAND BEING ALL OF THAT CERTAIN ALLEY WITHIN BLOCK 32, MAP OF CASTLE ROCK AS
RECORDED UNDER RECEPTION NO. 1874010001, IN THE RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF LOT 12, BLOCK 32, SAID MAP OF CASTLE ROCK, WHENCE
THE WEST RIGHT-OF-WAY OF SAID ALLEY BEARS SOUTH 00° 20'33” WEST, WITH ALL BEARINGS HEREON
REFERENCED THERETO;

THENCE ALONG THE NORTHERLY BOUNDARY OF SAID BLOCK 32, SOUTH 89°41'42" EAST, A DISTANCE OF
20.00 FEET TO THE EAST RIGHT-OF-WAY OF SAID ALLEY;

THENCE ALONG SAID EAST RIGHT-OF-WAY, SOUTH 00°20'33" WEST, A DISTANCE OF 297.73 FEET TO THE
SOUTH LINE OF SAID BLOCK 32;

THENCE ALONG SAID SOUTH LINE, NORTH 89°46'35" WEST, A DISTANCE OF 20.00 FEET TO SAID WEST
RIGHT-OF-WAY;

THENCE ALONG SAID WEST RIGHT-OF-WAY, NORTH 00°20'33" EAST, A DISTANCE OF 297.76 FEET TO THE
POINT OF BEGINNING.

PARCEL B

A PARCEL OF LAND BEING A PORTION OF FIRST STREET AS DEPICTED ON THE MAP OF CASTLE ROCK
RECORDED UNDER RECEPTION NO. 1874010001, IN THE OFFICIAL RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF BLOCK 32, SAID MAP OF CASTLE ROCK, WHENCE THE
NORTH LINE OF SAID BLOCK 32 BEARS SOUTH 89° 41'42” EAST, WITH ALL BEARINGS HEREON
REFERENCED THERETO;

THENCE ALONG THE NORTHERLY PROLONGATION OF THE WESTERLY BOUNDARY OF SAID BLOCK 32,
NORTH 00°20'31" EAST, A DISTANCE OF 11.33 FEET,

THENCE DEPARTING SAID NORTHERLY PROLONGATION, SOUTH 89°41'42" EAST, A DISTANCE OF 159.92
FEET TO THE WESTERLY BOUNDARY OF THE VACATED PORTION OF FIRST STREET AS DESCRIBED IN
ORDINANCE NO. 2016-036 RECORDED AT RECEPTION NO. 2018057528 IN SAID OFFICIAL RECORDS;

THENCE ALONG SAID WESTERLY BOUNDARY, SOUTH 00°20'33" WEST, A DISTANCE OF 11.33 FEET TO THE
NORTHERLY BOUNDARY OF SAID BLOCK 32;

THENCE ALONG SAID NORTHERLY BOUNDARY, NORTH 89°41'42" WEST, A DISTANCE OF 159.92 FEET to
THE POINT OF BEGINNING.

Q:\47418-01 - Festival Park Commons Plat\Legals\Block 32 Legal-town version.docx
PAGE10OF4



PARCEL C

A PARCEL OF LAND BEING A PORTION OF NORTH PERRY STREET AS DEPICTED ON THE MAP OF CASTLE
ROCK, RECORDED UNDER RECEPTION NO. 1874010001, IN THE RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF BLOCK 32, SAID MAP OF CASTLE ROCK, WHENCE THE
EASTERLY BOUNDARY OF SAID BLOCK 32 BEARS NORTH 00°20'35” EAST, WITH ALL BEARINGS HEREON
REFERENCED THERETO;

THENCE ALONG SAID EASTERLY BOUNDARY, NORTH 00°20'35" EAST, A DISTANCE OF 197.53 FEET,;
THENCE DEPARTING SAID EASTERLY BOUNDARY, SOUTH 13°23'07" EAST, A DISTANCE OF 168.55 FEET;
THENCE SOUTH 00°20'35" WEST, A DISTANCE OF 25.30 FEET;

THENCE SOUTH 78°21'01" WEST, A DISTANCE OF 40.89 FEET TO THE POINT OF BEGINNING.

PARCEL D

A PARCEL OF LAND BEING A PORTION OF THE VACATED PORTION OF FIRST STREET AS DESCRIBED IN
ORDINANCE NO. 2016-036 RECORDED AT RECEPTION NO. 2018057528 IN SAID OFFICIAL RECORDS OF
THE DOUGLAS COUNTY, COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST
QUARTER OF SECTION 11, TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN,
TOWN OF CASTLE ROCK, COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF LOT 1, BLOCK 32, OF THE MAP OF CASTLE ROCK,
RECORDED UNDER RECEPTION NO. 1874010001, IN SAID RECORDS, WHENCE THE NORTH LINE OF SAID
BLOCK 32 BEARS SOUTH 89° 41'42” EAST, WITH ALL BEARINGS HEREON REFERENCED THERETO;
THENCE NORTH 00°20'31" EAST, A DISTANCE OF 11.33 FEET,;

THENCE SOUTH 89°41'42" EAST, A DISTANCE OF 18.83 FEET,

THENCE SOUTH 00°20'33" WEST, A DISTANCE OF 11.33 FEET TO THE NORTHERLY BOUNDARY OF SAID
BLOCK 32;

THENCE ALONG SAID NORTHERLY BOUNDARY, NORTH 89°41'42" WEST, A DISTANCE OF 18.83 FEET TO
THE POINT OF BEGINNING.

EXCEPTING THEREFROM THE FOLLOWING DESCRIBED PARCEL OF LAND:

EXCEPTION PARCEL:

A PARCEL OF LAND BEING A PORTION OF LOTS 1 AND 2, BLOCK 32, MAP OF CASTLE ROCK AS
RECORDED UNDER RECEPTION NO. 1874010001, IN THE RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF SAID LOT 1, BLOCK 32, WHENCE THE NORTH LINE OF SAID
BLOCK 32 BEARS SOUTH 89° 41°42" EAST, WITH ALL BEARINGS HEREON REFERENCED THERETO,;

THENCE ALONG THE EASTERLY BOUNDARY OF SAID LOTS 1 AND 2, SOUTH 00°20'35" WEST, A DISTANCE
OF 100.00 FEET TO THE SOUTH LINE OF SAID LOT 2;

THENCE ALONG SAID SOUTH LINE, NORTH 89°41'42" WEST, A DISTANCE OF 23.33 FEET;
THENCE DEPARTING SAID SOUTH LINE, NORTH 00°20°35" EAST, A DISTANCE OF 68.00 FEET;
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THENCE NORTH 89°41’42" WEST, A DISTANCE OF 81.58 FEET,;
THENCE NORTH 00°20'31" EAST, A DISTANCE OF 7.00 FEET;

THENCE NORTH 89°41;42" WEST, A DISTANCE OF 16.19 FEET,;
THENCE NORTH 00°20°31" EAST, A DISTANCE OF 25.00 FEET TO THE NORTHERLY LINE OF SAID LOT 1

1

THENCE ALONG SAID NORTHERLY LINE, SOUTH 89°41°'42" EAST, A DISTANCE OF 121.10 FEET TO THE

POINT OF BEGINNING.
THE RESULTANT PARCEL CONTAINING AN AREA OF 2.076 ACRES, (90,410 SQUARE FEET), MORE OR

LESS.

EXHIBIT ATTACHED AND MADE A PART HEREOF.
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ANTHONY K. PEALL, PLS 38636
FOR AND ON BEHALF OF AZTEC CONSULTANTS, INC.

300 EAST MINERAL AVE., SUITE 1, LITTLETON, CO 80122
303-713-1898
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Wilcox/South Street
Improvements Exhibit 9

'NIWilcoxdStreet;

P

LEGEND

. . Approximate Limits of Town
Wilcox/South Street Improvements

The public improvements within these
limits include the addition of a
roundabout. This includes all
adjustments to curb, gutter, sidewalk,
and miscellaneous appurtanances
necessary to make existing
infrastructure functional in a like
manner as currently exists.




Escrow Account #

EXHIBIT 10

QUIET ZONE
ESCROW AGREEMENT

This Escrow Agreement is entered into by and between the TOWN OF CASTLE ROCK,
a Colorado municipal corporation, whose address is 100 Wilcox Street, Castle Rock, CO 80104
(Town), CD-FESTIVAL COMMONS, LLC, a Colorado limited liability company whose
address is 430 Indiana Street, Suite 200, Golden, Colorado 80401 (CDFC) and FIDELITY
NATIONAL TITLE a corporation organized and existing under the laws of the State of Colorado,
whose address is 950 S. Cherry Street, Suite 1414, Denver, Colorado 80246 (Escrow Agent).

RECITALS

A. Town and CDFC are parties to the Encore CR Redevelopment and Financing
Agreement dated September 3, 2019 (“RDA”),

B. Pursuant to 10.03 of the RDA, CDFC is required to place funds into escrow for
Town’s use in the establishment of a Quiet Zone, as further defined in the RDA.

B. This Agreement sets forth the terms and conditions by which the Escrow Agent
shall hold and disburse the escrow funds.

COVENANTS

NOW, THEREFORE, in consideration of the matters described above, the mutual
covenants contained in this Agreement, and other good and valuable consideration, the Town,
District and Escrow Agent agree as follows:

Section 1. Escrow Funds. Escrow Agent acknowledges receipt of $200,000 from the
CDFC (“Initial Escrow Deposit) in accordance with the terms of the RDA. Escrow Agent
acknowledges that a subsequent deposit of $700,000 will be made by CDFC at the time of Real
Estate Closing pursuant to the terms of the RDA (“Final Escrow Deposit™). Collectively, the Initial
Escrow Deposit and Final Escrow Deposit shall be referred to as the “Escrow Funds.”

Section 2. Disbursement of Escrow Funds. At the direction of Town, Escrow Agent
shall periodically disburse amounts directly to the consultants or contractors implementing the
Quiet Zone from the Escrow Funds in the amounts requested by Town.

Escrow Agent shall make the required disbursements from the Escrow Funds as authorized
by this Escrow Agreement within a reasonable time.



Section 3. Termination of this Agreement. This Agreement shall terminate (i) upon
the disbursement of the entire balance of the Escrow Funds, (ii) upon notice by Town that the
Quiet Zone completed, or (ii1) notice by Town that the Town is unable to obtain the necessary
governmental approvals for the Quiet Zone. Any Escrow Funds remaining at the time of
termination shall be disbursed directly to CDFC.

Section 4. Duties of Escrow Agent. The Duties of Escrow Agent shall be as follows:

A.

During the term of this Escrow Agreement, Escrow Agent shall hold and disburse
the Escrow Funds in accordance with the terms and provisions of this Agreement.

The Town and CDFC agree and acknowledge that Escrow Agent: (1) assumes no
personal liability in connection with this Agreement for an act it may do or omit to
do hereunder while acting in good faith; and (2) may seek advise from its own
counsel, accountants, brokers or other persons reasonably believed by it, in good
faith, to be an expert in the matters upon which they were consulted, and shall be
fully protected in any action taken or suffered by it in good faith in accordance with
such advice.

If a dispute should develop concerning the Escrow Funds, then in any such event,
Escrow Agent shall deliver the Escrow Funds in accordance with the joint written
instructions received from the Town and CDFC by Escrow Agent. If no such
instructions are received within thirty (30) days after Escrow Agent has issued a
written request for instructions from the Town and CDFC, Escrow Agent shall have
the right to pay the Escrow Funds into a court of competent jurisdiction and
interplead the Town and CDFC, and then Escrow Agent shall be discharged from
any obligation in connection with this Agreement.

Escrow Agent shall deposit and invest all Escrow Funds received under this Escrow
Agreement in a Federal Deposit Insurance Corporation (FDIC) insured institution
(“Institution”). All deposits shall earn interest at the rate paid by the Institution and
such interest shall be accounted for separately by the Escrow Agent and rebated to
CDFC upon request, with written notice provided to the Town. Under no
circumstances shall Escrow Agent be liable for loss of funds due to bank, savings
and loan association, or other institutional failure, including employees or agents
thereof, suspension or cessation of business, or any action or inaction of the part of
the bank, savings and loan association, or other institution, or any delivery service
transporting funds to and from such institution.

Escrow Agent shall provide an accounting of all Escrow Funds to the Town and
CDEFC upon written request.



F. Escrow Agent may act in reliance upon any writing or signature, which Escrow
Agent, in good faith, believes to be genuine, and may assume the validity and
accuracy of any statement or assertion contained in such writing.

G. Escrow Agent may act in reliance on any person purporting to give any writing,
notice, advice, or instruction in connection with the provisions hereof, which it
believes, in good faith, has been duly authorized to do so.

H. Escrow Agent shall execute and deliver all forms required by Federal, State and
other governmental agencies relative to the Escrow Funds.

Section 5. Compensation and Reimbursement of Escrow Agent. In consideration

for the services to be rendered under and pursuant to this Agreement by Escrow Agent to the Town
and CDFC, Town agrees to pay to Escrow Agent $ at the execution of this Agreement.
Thereafter, each disbursement of Escrow Funds shall be made at a charge of $§__ to be paid out
of the Escrow Funds.

The Escrow Agent shall be entitled to reimbursement in full, or may demand payment in
advance, for all costs, expenses, charges, fees, or other payments (“Fees and Expenses™) made or
to be made by Escrow Agent in the performance of Escrow Agent’s duties and obligations under
this Agreement. CDFC shall be liable to Escrow Agent for the payment of Fees and Expenses.
Escrow Agent is hereby directed to disburse to itself in payment of Fees and Expenses from the
Escrow Funds, at any time and from time to time, as to the same may be due and owing, only in
the event CDFC should fail to timely pay such fees and expenses. Escrow Agent is authorized to
withhold any Fees and Expenses due and owing from the Clerk of the Court upon interpleader.

Section 6. Assignment. The duties and obligations of the Town, CDFC and Escrow
Agent shall not be assigned or delegated without the prior written approval of all parties.

Section 7. Notice. Any instruction, notice or demand to, upon or by any part to this
Agreement shall be in writing and may be delivered personally, by U.S. or private mail, courier,
telefax, or telegram. Notice shall be deemed given on the first business date said notice is received
by the party to whom notice is given, or two (2) business days after the date of deposit in the U.S.
Mail. The respective addresses of the parties as set forth in this Agreement, as updated by the last
notice of change of address filed with the Escrow Agent by the respective parties, shall be used by
all the parties in mailing any notice, demand, or declaration to either party. Telephone or other
oral instruction, notice, or demand shall not be accepted by any party.

Section 8. Indemnification. The Town and CDFC, to the extent permitted by law,
agree to indemnify and hold Escrow Agent harmless from and against any and all claims, actions,



causes of action, judgments, damages, injury, loss, liability, costs and expenses arising out of or in
any way resulting from or under this Agreement, except for Escrow Agent’s willful misconduct or
gross negligence.

Section 9. Miscellaneous. Time is of the essence of this Escrow Agreement, and of
each and every covenant, term, condition, and provision.

The captions appearing under the section number designations of this Escrow Agreement
are for convenience only and are not a part of this Agreement and do not in any way limit or
amplify the terms and provisions of this Agreement.

It is agreed that this Escrow Agreement shall be governed, construed, and enforced in
accordance with the laws of the State of Colorado.

This Escrow Agreement shall constitute the entire agreement between the Parties. Any
prior or contemporaneous understanding or representation of any kind preceding or on the date of
the execution of this Escrow Agreement shall not be binding upon either party except to the extent
incorporated in this Agreement.

Any modification of this Escrow Agreement or additional obligation assumed by any party
in connection with this Escrow Agreement shall be binding only if evidenced in writing, signed
by each party or any authorized representative of each party.

The parties agree to execute whatever papers and documents may be necessary to effectuate
the terms of this Escrow Agreement.

The below signed individuals affirm that they have full authority of their respective
organizations to enter into this agreement and that all of the actions and documentation required
to bind their respective organizations to the terms of this Escrow Agreement have been authorized
and completed.

If any term or provision of this Agreement shall be held illegal and unenforceable or
inoperative as a matter of law, the remaining terms and provisions of this Agreement shall not be
affected thereby, but each such term and provision shall be valid and shall remain in full force and
effect.

The Town and CDFC shall execute and deliver to Escrow Agent all forms required by
Federal, State, and other governmental agencies relative to the Escrow Funds.

IN WITNESS WHEREOF, each party to this Agreement has caused it to be executed
on this day of , 2019,




TOWN OF CASTLE ROCK:

BY:

David L. Corliss, Town Manager

DATE:

APPROVED AS TO LEGAL FORM:

BY:

Robert Slentz, Town Attorney

DATE:

CDFC:

BY:

DATE:

By signing below, Fidelity National Title hereby acknowledges receipt of the funds
identified herein and agrees to abide by all of the terms and conditions of this Agreement.

ESCROW AGENT:
FIDELITY NATIONAL TITLE

BY:

DATE:




EXHIBIT 11
(ROW Parcels)

LEGAL DESCRIPTION

A PARCEL OF LAND BEING A PORTION OF NORTH PERRY STREET AS DEPICTED ON THE MAP OF CASTLE
ROCK, RECORDED UNDER RECEPTION NO. 1874010001, IN THE RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF BLOCK 32, SAID MAP OF CASTLE ROCK, WHENCE THE
EASTERLY BOUNDARY OF SAID BLOCK 32 BEARS NORTH 00°20'35" EAST, WITH ALL BEARINGS HEREON
REFERENCED THERETO;

THENCE ALONG SAID EASTERLY BOUNDARY, NORTH 00°20'35" EAST, A DISTANCE OF 197.53 FEET;
THENCE DEPARTING SAID EASTERLY BOUNDARY, SOUTH 13°23'07" EAST, A DISTANCE OF 168.55 FEET,;
THENCE SOUTH 00°20'35" WEST, A DISTANCE OF 25.30 FEET,;

THENCE SOUTH 78°21'01" WEST, A DISTANCE OF 40.89 FEET TO THE POINT OF BEGINNING.

CONTAINING AN AREA OF 0.102 ACRES, (4,457 SQUARE FEET), MORE OR LESS.

EXHIBIT ATTACHED AND MADE A PART HEREOF.

S AR

1‘_ )

ANTHONY K. PEALL, PLS 38636
FOR AND ON BEHALF OF AZTEC CONSULTANTS, INC.
300 EAST MINERAL AVE., SUITE 1, LITTLETON, CO 80122
303-713-1898
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EXHIBIT 11
(ROW Parcels)

ILLUSTRATION TO EXHIBIT
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EXHIBIT 11
(ROW Parcels)

LEGAL DESCRIPTION

A PARCEL OF LAND BEING A PORTION OF FIRST STREET AS DEPICTED ON THE MAP OF CASTLE ROCK
RECORDED UNDER RECEPTION NO. 1874010001, IN THE OFFICIAL RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF BLOCK 32, SAID MAP OF CASTLE ROCK, WHENCE THE
NORTH LINE OF SAID BLOCK 32 BEARS SOUTH 89° 41'42" EAST, WITH ALL BEARINGS HEREON
REFERENCED THERETO;

THENCE ALONG THE NORTHERLY PROLONGATION OF THE WESTERLY BOUNDARY OF SAID BLOCK 32,
NORTH 00°20'31" EAST, A DISTANCE OF 11.33 FEET;

THENCE DEPARTING SAID NORTHERLY PROLONGATION, SOUTH 89°41'42" EAST, A DISTANCE OF 159.92
FEET TO THE WESTERLY BOUNDARY OF THE VACATED PORTION OF FIRST STREET AS DESCRIBED IN
ORDINANCE NO. 2016-036 RECORDED AT RECEPTION NO. 2018057528 IN SAID OFFICIAL RECORDS:

THENCE ALONG SAID WESTERLY BOUNDARY, SOUTH 00°20'33" WEST, A DISTANCE OF 11.33 FEET TO THE
NORTHERLY BOUNDARY OF SAID BLOCK 32;

THENCE ALONG SAID NORTHERLY BOUNDARY, NORTH 89°41'42" WEST, A DISTANCE OF 159.92 FEET TO
THE POINT OF BEGINNING.

CONTAINING AN AREA OF 0.042 ACRES, (1,812 SQUARE FEET), MORE OR LESS.
EXHIBIT ATTACHED AND MADE A PART HEREOF.

ANTHONY K. PEALL, PLS 38636
FOR AND ON BEHALF OF AZTEC CONSULTANTS, INC.
300 EAST MINERAL AVE., SUITE 1, LITTLETON, CO 80122
303-713-1898

Q:\47418-01 - Festival Park Commons Plat\Legals\Row Vacation First Street.docx
PAGE 1 0F 2



EXHIBIT 11
(ROW Parcels)

ILLUSTRATION TO EXHIBIT
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EXHIBIT 11
(ROW Parcels)

LEGAL DESCRIPTION

A PARCEL OF LAND BEING ALL OF THAT CERTAIN ALLEY WITHIN BLOCK 32, MAP OF CASTLE ROCK AS
RECORDED UNDER RECEPTION NO. 1874010001, IN THE RECORDS OF THE DOUGLAS COUNTY,
COLORADO CLERK AND RECORDER'S OFFICE, LOCATED IN THE NORTHWEST QUARTER OF SECTION 11,
TOWNSHIP 8 SOUTH, RANGE 67 WEST, OF THE SIXTH PRINCIPAL MERIDIAN, TOWN OF CASTLE ROCK,
COUNTY OF DOUGLAS, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF LOT 12, BLOCK 32, SAID MAP OF CASTLE ROCK, WHENCE
THE WEST RIGHT-OF-WAY OF SAID ALLEY BEARS SOUTH 00° 20'33" WEST, WITH ALL BEARINGS HEREON
REFERENCED THERETO; '

THENCE ALONG THE NORTHERLY BOUNDARY OF SAID BLOCK 32, SOUTH 89°41'42" EAST, A DISTANCE OF
20.00 FEET TO THE EAST RIGHT-OF-WAY OF SAID ALLEY;

THENCE ALONG SAID EAST RIGHT-OF-WAY, SOUTH 00°20'33" WEST, A DISTANCE OF 297.73 FEET TO THE
SOUTH LINE OF SAID BLOCK 32;

THENCE ALONG SAID SOUTH LINE, NORTH 89°46'35" WEST, A DISTANCE OF 20.00 FEET TO SAID WEST
RIGHT-OF-WAY;

THENCE ALONG SAID WEST RIGHT-OF-WAY, NORTH 00°20'33" EAST, A DISTANCE OF 297.76 FEET TO THE
POINT OF BEGINNING.

CONTAINING AN AREA OF 0.137 ACRES, (5,955 SQUARE FEET), MORE OR LESS.

EXHIBIT ATTACHED AND MADE A PART HEREOF.

ANTHONY K. PEALL, PLS 38636
FOR AND ON BEHALF OF AZTEC CONSULTANTS, INC.
300 EAST MINERAL AVE., SUITE 1, LITTLETON, CO 80122
303-713-1898

Q:\47418-01 - Festival Park Commons Plat\Legals\Row Vacation 2.docx
PAGE 1 OF 2



EXHIBIT 11
(ROW Parcels)

ILLUSTRATION TO EXHIBIT

FIRST STREET I f ,
(80' WIDE PUBLIC ROW) S89°41'42 E, 40
REC. NO. 1874010001 20.00 l
LOT 12 EONTOF ; | Tﬂngti{i% Sg'lC‘H 1PIM
BEGINNING S ’ " =
NE COR. LOT 12 o @ LOT 1
N 5
{m]
LOT 11 = LOT 2
[@]

E~ > =
= =
Mo Rs538

(= S S ~ . - Bxo

B ®oS S o 0%

ngg LOT 10 Z N LOT 3 ZEN

b 2 B TR (R 2"
St BLOCK 32 RN - R BLOCK 32 g
Q B | MAP OF CASTLE ROCK —( <55, i —— MAP OF CASTLE ROCK —| 2=,
ol | -§ o REC. NO. 1874010001 QRP If) REC. NO. 1874010001 [ﬂ‘oé
Ege N e

. 298 Q LOT 4 D

X LOT 9 é 1 S -

PARCEL CONTAINS
LOT 8 5,955 (SQ.FT.)
0137 ACRES =~ 0T ?®
MORE OR LESS
@ LOT 7 20° LOT 6
0 25 50 100"
SCALE: 1" = 50
Y SOUTH STREET s
20.00'
(90" WIDE PUBLIC ROW) SW 1/4 SEC. 11
REC. NO. 9658488 T8S, R67W, 6TH P.M.

NOTE: THIS DRAWING DOES NOT REPRESENT A MONUMENTED LAND SURVEY AND IS ONLY INTENDED TO DEPICT THE ATTACHED LEGAL DESCRIPTION.
A — Ty TNt A weameeiis | BLOCK 832 ALLEY VACATION
e T AAZTEC tiskonlors |\ 1 /4 SEC 11, T.85., R.67W., 6TH P.M.
oATE:__04—03-2019 CONSULTANTS, INC.  FasGOiiste) e DOUGLAS COUNTY, COLORADO

SCALE: 1" = 50' Q:\47418-01 ~ Festivol Park Commons Plat\Dwg\DXHIBITS JOB NUMBER 47418-01 2 o 2 serrs|




EXHIBIT 12
(Town Property Description)

Lot 1, Town of Castle Rock, 33" Amendment, Douglas County, Colorado

(Per the subdivision plat recorded at Construction Closing)



EXHIBIT 13
(Insurance Binder Coverage Requirements)

e Builders Risk $24.2 million

e Commercial Liability $5 million



EXHIBIT 14

SPECIAL WARRANTY DEED

This Deed, made this ___ day of , 2019, between the TOWN OF
CASTLE ROCK, a Colorado municipal corporation, whose address is 100 N. Wilcox Street,
Castle Rock, Colorado 80104 (hereinafter “Grantor”) and CD-FESTIVAL COMMONS, LLC, a
Colorado limited liability company, whose address is 430 Indiana Street, Suite 200, Golden, CO
80401 (hereinafter “Grantee”), and.

WITNESSETH:

THAT GRANTOR, for and in consideration of the sum of ten dollars and other good and
valuable consideration other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, has granted, bargained, sold and conveyed, and by these presents does
grant, bargain, sell and convey in fee simple, unto Grantee, its successors and assigns forever, all
of the real property, together with the improvements, if any, situate, lying and being in the County
of Douglas, State of Colorado, described as follows:

See attached Exhibit A (the “Property”).

TOGETHER with all and singular hereditaments, appurtenances, incorporeal rights and
improvements thereto belonging, or in anywise, appertaining, and the reversion and reversions,
remainder and remainders, rents, issues, and profits thereof, and all the estate, right, title interest,
claim and demand whatsoever of Grantor, either in law or equity of, in and to the above bargained
premises, with the hereditaments, appurtenances, incorporeal rights and improvements.

TO HAVE AND TO HOLD the Property above bargained and described with the
appurtenances, unto Grantee, its successors and assigns forever. Grantor, for itself,, its successors,
official representatives and assigns, does covenant, grant, bargain and agree to and with Grantee,
that Grantor shall and will WARRANT AND FOREVER DEFEND the above described Property
in the quiet and peaceable possession of Grantee, its successors and assigns, against all and every
person or persons lawfully claiming the whole or any part thereof, BY, THROUGH OR UNDER
Grantor, subject to those exceptions specified on Exhibit B, attached hereto and incorporated
herein by this reference, real property taxes and matters that would be disclosed by a survey or
other inspection of the Property.

THIS DEED is dated as of the day and year first above written.

(Signature Pages to Follow)



EXHIBIT 14

GRANTOR:
ATTEST: TOWN OF CASTLE ROCK
Lisa Anderson, Town Clerk Jason Gray, Mayor

Approved as to form:

Robert J. Slentz, Town Attorney

STATE OF COLORADO )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this _ day of
20 by Lisa Anderson as Town Clerk and Jason Gray as Mayor of the Town of Castle Rock
Colorado.

Witness my official hand and seal.

My commission expires:
Notary Public

(SEAL)



EXHIBIT 14

EXHIBIT A

Lot 1, Town of Castle Rock 33™ Amendment, Douglas County, Colorado



EXHIBIT 14

EXHIBIT B
PERMITTED EXCEPTIONS

Terms, conditions, provisions, agreements and obligations contained in the Ordinance No. 1.09
Regulating the Subdivision of Land in the Town of Castie Rock as set forth below:

Recording Date: March 20, 1979
Recording No.: Book 356 at Page 296

Note: Ordinance No. 1.09.2 Amending the above recorded July 24, 1981 in Book 417 at Page 540.
Note: Ordinance No. 85-7 Amending the Zoning District Map recorded August 22, 1985 in Book 591 at

Page 354.

Terms, conditions, provisions, agreements and obligations contained in the Easement Agreement (The
Permry Street Extension Project, Phase 1) from Eimer C. Phelps, Edith L. Phelps and Edith Louise Phelps
to the Town of Castle Rock as set forth below:

Recording Date: October 22, 1996
Recording No.: Book 1380 at Page 1392

Note: this affects a portion of Lots 1 through 4. This Easement may need to be terminated by the City of
Castle Rock if it is no longer needed for the contemplated transaction.

Right of way for the continued access to and the right to maintain all existing public and private utilities as
contained within the portion of vacated First Street adjacent to Lot 1, as set forth in Ordinance No. 2016-
036 recorded September 20, 2018 at Reception No. 2018057528.

Right of way for the continued access to and the right to maintain all existing public and private utilities as
contained within the portion of vacated First Street, the vacated alley in Block 32 and vacated Perry
Street, as set forth in Ordinance No. recorded , 2019 at Reception No.

END OF EXCEPTIONS




EXHIBIT 15

SPECIAL WARRANTY DEED

This Deed, made this  day of , 2019, between the CD-FESTIVAL
COMMONS, LLC, a Colorado limited liability company, whose address is 430 Indiana Street,
Suite 200, Golden, CO 80401 (hereinafter “Grantor”), and TOWN OF CASTLE ROCK, a
Colorado home rule municipal corporation, whose address is 100 N. Wilcox Street, Castle Rock,
Colorado 80104 (hereinafter “Grantee™).

WITNESSETH:

THAT GRANTOR, for and in consideration of the sum of ten dollars and other good and
valuable consideration other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, has granted, bargained, sold and conveyed, and by these presents does
grant, bargain, sell and convey in fee simple, unto Grantee, its successors and assigns forever, all
of the real property, together with the improvements, if any, situate, lying and being in the County
of Douglas, State of Colorado, described as follows:

See attached Exhibit A (the “Property”).

TOGETHER with all and singular hereditaments, appurtenances, incorporeal rights and
improvements thereto belonging, or in anywise, appertaining, and the reversion and reversions,
remainder and remainders, rents, issues, and profits thereof, and all the estate, right, title interest,
claim and demand whatsoever of Grantor, either in law or equity of, in and to the above bargained
premises, with the hereditaments, appurtenances, incorporeal rights and improvements.

TO HAVE AND TO HOLD the Property above bargained and described with the
appurtenances, unto Grantee, its successors and assigns forever. Grantor, for itself, its successors,
official representatives and assigns, does covenant, grant, bargain and agree to and with Grantee,
that Grantor shall and will WARRANT AND FOREVER DEFEND the above described Property
in the quiet and peaceable possession of Grantee, its successors and assigns, against all and every
person or persons lawfully claiming the whole or any part thereof, BY, THROUGH OR UNDER
Grantor, subject to those exceptions specified on Exhibit B, attached hereto and incorporated
herein by this reference, real property taxes and matters that would be disclosed by a survey or
other inspection of the Property.

THIS DEED is dated as of the day and year first above written.

(Signature Pages to Follow)



EXHIBIT 15

GRANTOR:

CD-FESTIVAL COMMONS, LLC,
a Colorado limited liability company.

By:

Its:

STATE OF COLORADO )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this  day of
20 by as

Festival Commons, LLC, a Colorado limited liability company.

Witness my official hand and seal.
My commission expires:

for CD-

Notary Public

(SEAL)



EXHIBIT 15

EXHIBIT A

Units P-01 through P-308, according to the Condominium Declaration for Encore CR
Condominium, recorded ,20 _ at (Reception No,) and the Condominium
Map recorded ,20__, at (Reception No.), in the office of the Clerk and
Recorder of the County of Douglas, Colorado




EXHIBIT 15

EXHIBIT B
PERMITTED EXCEPTIONS

Any existing leases or tenancies, and any and all parties claiming by, through or under said lessees.

Terms, conditions, provisions, agreements and obligations contained in the Ordinance No. 1.09 as set
forth below:

Recording Date: March 20, 1979

Recording No.: Book 356 Page 296

Ordinance No. 1.09.2:

Recording Date: July 24, 1981

Recording No.: Book 417 Page 540

Terms, conditions, provisions, agreements and obligati [: ined in the Ordi No. 85-7 as set
forth below:

Recording Date: August 22, 1985

Recording No.: Book 591 Page 354

Easement(s) for the purpose(s) shown below and rights incidental thereto, as granted in a document:

Granted to: The Intermountain Rural Electnc Association

Putpose: Electric Transmission/Distribution Lines and Appurtenances
Recording Date: March 27, 1991

Recording No.: Book 960 Page 652

Easement(s) for the purpose(s) shown below and rights incidental thereto, as granted in a document:

Granted to: The Intermountain Rural Electric Association

Purpose: Electric Transmisston/Distribution Lines and Appurtenances

Recording Date: March 27, 1991

Recording No Book 960 Page 657

Easement(s) for the purpose(s) shown below and rights incidental thereto, as granted in a document:

Granted to: John Reddy, Margaret Reddy, Charles Reddy and Clark Burbach Properties, a
Colorado general partnership

Purpose: Crass Easement Agreement

Recording Date: May 27, 1993

Recording No.: Book 1127 Page 1428

Easement(s} for the purpose(s) shown below and rights incidental thereto, as granted in a document.

Granted to: Philip W. Binford, Gladys M. Binford, Bruce A. Pringle, Elizabeth A. Pringle and
Clark Burbach Properties, a Colorado general partnership

Purpose: Cross Easement Agreement

Recording Date: May 27, 1993

Recording No.: Book 1127 Page 1437

Terms, conditions, provisions, agreements and obligati contained in the Ordi No. 2018-028 as

set forth below:

Recording Date: August 30, 2018

Recording No.: Reception No. 2018052973

And

Recording Date: September 20, 2018

Recording No.: Reception No. 2018057529



EXHIBIT 15

Terms, conditions, provisions, agreements and obligations contained in the Easement Agreement (The
Perry Street Extension Project, Phase 1) from Elmer C. Phelps, Edith L. Phelps and Edith Louise Pheips
to the Town of Castie Rock as set forth below:

Recording Date: October 22, 1996
Recording No.: Book 1380 at Page 1392

Note: this affects a portion of Lots 1 through 4. This Easement may need to be terminated by the City of
Castle Rock if it is no longer needed for the contemplated transaction.

Right of way for the continued access to and the right to maintain all existing public and private utilities as
contained within the portion of vacated First Street adjacent to Lot 1, as set forth in Ordinance No. 2016-
D38 recorded September 20, 2018 at Reception No. 2018057528.

Right of way for the continued access to and the right to maintain all exisfing public and private utilities as
contained within the portion of vacated First Street, the vacated alley in Block 32 and vacated Pemry
Street, as set forth in Ordinance No. recorded , 2019 at Reception No.
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EXHIBIT 17
(Quiet Zone Timeline)

Activity Time Notes

1. Railroad Coordination 5 months Includes initial concepts, and design plans

2. PUC Application coordination 1 month Informal review and coordination with PUC

3. Coordinate with Railroad for 5 months Includes development of agreement, revisions

development of crossing and final draft

agreement

4. Finalize PUC applications for 1 month

formal submittal to PUC

5. PUC process 3 months Uncontested applications are complete in 3
months. If railroad contests an application, it
moves through a hearing process which can take
up to 1 year

6. Notice of Intent Comment 2 months The FRA allows only the railroads, and the state

period agency with regulatory authority over crossing
safety (PUC) to comment. No public review is
allowed. Comments or questions from these
agencies must be addressed by the Town to the
satisfaction of the FRA.

7. Crossing treatments installation | 12 months Railroad and Town construction activities

10. Notice of Quiet Zone 1 week This can only be submitted once all construction

Establishment is complete, and all crossing warning devices and
signs have been installed

11. Quiet Zone Establishment 21 days Horns are required to cease 21 days following
the FRA’s notification to the railroads (takes this
long to work its way through the dispatching
center and show up on the manifests for each
train)

TOTAL Time: | 30 months

The above are fairly conservative estimates. Actual time is anticipated to be less, but is dependent on

the timeliness of all agencies involved.




Encore CR Construction Closing Extension

The undersigned are the Parties to the Encore CR Downtown Redevelopment and
Financing Agreement dated September 3, 2019 (“RDA”). Pursuant to 4.08 of the
RDA, the Construction Closing, currently scheduled for October 4, 2019, may be
extended by mutual consent of the Parties. The Parties concur that it is necessary
and appropriate to extend the Construction Closing to November 22, 2019. This
extension may be executed in counterparts.

Dated effective October 4, 2019.

Town of Lastle Rock

Corliss, ToWn Manager

Castle Rock Downtown Development Authority

Kevin Tilson Executive Director

Town %sztle Rock Festival Park Commons General Improvement District

Dave Corllss

A‘ﬁ'tfhony DeSimone, Manager



Encore CR Construction Closing Extension

The undersigned are the Parties to the Encore CR Downtown Redevelopment and
Financing Agreement dated September 3, 2019 (“RDA”). Pursuant to 4,08 of the
RDA, the Construction Closing, currently scheduled for October 4, 2019, may be
extended by mutual consent of the Parties. The Parties concur that it is necessary
and appropriate to extend the Construction Closing to November 22, 2019. This
extension may be executed in counterparts.

Dated effective October 4, 2019.

Corliss, Town Manager

Ie ock Downtown Development Authority

K@vm Tilson Executive Director

Tow stle Rock Festival Park Commons General Improvement District

Dave Corliss

CD Festival Commons, LLC

Anthony DeSimone, Manager
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Agenda Memorandum

Agenda Date: 9/3/2019

Item #: 11. File #: ORD 2019-021

To: Honorable Mayor and Members of Town Council

From: David L. Corliss, Town Manager
Robert J. Slentz, Town Attorney

Ordinance Approving the Encore CR Downtown Redevelopment and Financing
Agreement and Authorizing the Lease and Conveyance of Certain Town-owned
Property (Second Reading - Approved on First Reading on August 20, 2019 by a vote
of 6-1)

Changes from the first reading of the Agreement are highlighted. These changes are not
substantive other than the date for completion of the first residential unit in 3.07 was
corrected to read March 31, 2022.

Executive Summary

The Encore CR Downtown Redevelopment and Financing Agreement (“RDA”) addresses the
construction of a 601-space parking garage (“Parking Garage”) on the site of the existing Town Hall
parking lot. The Parking Garage and related improvements will be constructed by CD-Festival
Commons, LLC (“CDFC”), developer of the mixed-use project to be known as Encore CR (“Project”).
The Project will have 124 for-sale condominium residential units and 27,000 square feet of
retail/office. Upon completion of the Parking Garage, the Town will purchase 308 condominium
parking spaces for public use for approximately 40% of the estimated $24.2 million Parking Garage
development cost, with the purchase price capped at $9,750,000. The RDA provides for the
allocation between Town and CDFC of the incremental public revenues the Project will generate. It is
projected that the Town will be able to recover over time its investment in the Parking Garage from
such incremental revenues. The provisions of the RDA can be broken down into the Parking Garage
construction and financing, the real property aspects, and the disposition of incremental Project
revenues.

Parking Garage Construction

CDFC will construct the Parking Garage, a roundabout at South and Wilcox and a pedestrian plaza
between the Project and Town Hall. The cost of the Parking Garage and plaza will be at the initial
expense of CDFC; the Town will pay directly the design and construction cost of the roundabout. The
Town will reimburse CDFC $800,000 for the plaza upon its completion and acceptance. The Parking
Garage is to be completed within one year. At the start of construction of the Parking Garage, CDFC
will demonstrate its ability to fund construction of the Parking Garage and provide a standby letter of
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Item #: 11. File #: ORD 2019-021

credit in the amount of $14.5 million to provide the Town a funding source to complete the Parking
Garage should CDFC default in its obligation to do so. That said, as is the case of any project
undertaken by a private party, it is not feasible to insure against all possible construction risks. Most
importantly however, CDFC’s associated entities have demonstrated the ability to successfully
develop a multitude of projects of this scale in the metro area, and of course the Riverwalk
apartments.

Property interests

The Town will not relinquish its interest in the real property upon which the Parking Garage will be
constructed until the 308 parking units are concurrently conveyed to the Town. Retaining ownership
is security that the Town will have an unassailable position in any dispute that may arise during
construction. The Town will lease the property to CDFC in order to permit construction of the Parking
Garage and it is expected that CDFC will encumber its interest in the lease but that encumbrance will
not attach to the Town’s ownership interest. The lease contains typical commercial provisions for
insurance and indemnities. The quality of title to the Town property and the condominium parking
units are fixed by the RDA. The proposed form of the Encore CR condominium Declaration has been
agreed to and is identified in the RDA. The Declaration provides an equitable method for maintaining
the Parking Garage and assurances that the Town will have the exclusive control and use over the
Town parking units. The RDA provides for a Real Estate Closing, at which the Town will convey the
property upon which the Parking Garage is constructed and pay CDFC $9,750,000 (subject to
adjustment), and CDFC will convey to Town the 308 condominium parking units. The Town
anticipates issuing Certificates of Participation to fund the purchase. CDFC will complete the
$900,000 funding of the quiet zone implementation with a second installment of $700.000 (the initial
$200,000 installment is required at the Construction Closing). The subject ordinance authorizes all of
the necessary real property actions by Town under the RDA in accordance with the Municipal Code.

Project Finances

The Project retailers will generate Town sales tax and an additional 1% public improvement fee (“Add
-On PIF”) on retail transactions will be imposed by private covenant mandated by the RDA. Upon
completion of the Project there will be a significant increase in assessed valuation. The incremental
property tax will be deposited in a Town maintained special fund per the Downtown Development
Authority statutory structure. This incremental property tax will include the revenue collected from a
45-mill property tax imposed through the general improvement district ("GID”). However, under the
RDA the GID component of the property tax will be disbursed from the special fund entirely to the
Town. The sales tax, Add-On PIF, and property tax increment will be allocated between Town and
CDFC as follows:
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Revenue Town CDFC
50% we—) 2032 50% ) 2032
Add-On PIF (1%) ($300,000 cap)

100% 2032 =) 2048

Sales Tax (4%)

50% we——) 2032

100% 2032 )

50% wemp 2032
($1,000,000 cap)

20% ) 2032

80% === 2032

Property Tax (Excluding GID) ($4,000,000 cap)

100% 2032 e
100%

GID Revenue (45 mills)

Irrespective of the above allocation, when the Town has recovered the purchase price for the parking
units and interest, thereafter the Town will no longer receive Add-On PIF or GID revenue.

Staff Recommendation

Staff recommends approval of the Encore CR Downtown Redevelopment and Financing Agreement,
as presented on second reading.

Proposed Motion

“l move to approve Ordinance No. 2019-021 as introduced by title, on second reading.”

Attachments

Attachment A: Ordinance

Printed on 8/29/2019
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TOWN OF Meeting Date: August 20, 2019
CASTLE Rock

Cc OLORADO

AGENDA MEMORANDUM

To: Honorable Mayor and Members of Town Council

Through: Bill Detweiler, ASLA, Director, Development Services

From: Julie Kirkpatrick, PLA, ASLA, Long Range Project Manager

Title: Update: Encore Mixed-Use Building (formerly Festival Park Commons)
Site Development Plan, DRB Approval
Project # SDP19-0004

Executive Summary

-
-
12

Located in the South
District of the
Downtown Overlay
District, the Encore
Site Development Plan
(SDP) includes a
seven-story, mixed-
use building with
retail/restaurant space,
offices, 124 for-sale
condominiums, and a
601 space parking
garage (Attachment B
and C). Originally
known as Festival Park
Commons and now
called Encore, the
project encompasses Aty P
three commercial lots == 1

I)ac;ing N. 'IYV iIco>|<_IS|t|reetj Project Area (after Rights-of-Way Vacations)
etween fown Hall an CD-Festival Commons, LLC Ownership in Red (left),

South Street, as well g )
as the Town Hall Town Ownership in Blue (right)

parking lot adjacent to N. Perry Street and the associated alley/rights-of-way
(Attachment A). On August 14, 2019, the Design Review Board (DRB) voted 6-0 to
approve the SDP, the additional building story request, and the landscape variance for
five less street trees along N. Wilcox Street.
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Discussion

Proposed SDP

TOWM HALL

RENAIL/ GFFICE

RERAIL/ZFFICE

AT

T REMDEHTIAL L. & PAREING
GALADE

EMTRY k i

EET&IL/OFFICE

This SDP application includes a mixed-use building, a public/private parking garage,
two outdoor plazas, and a public dog park. The seven-story building will have
approximately 28,600 square feet of retail, office, and restaurant space facing N. Wilcox
Street. Above the commercial space will be 124 for-sale condominium units. On the
east side of the site along N. Perry Street, the 601 space parking garage will include
308 public parking spaces that will be owned by the Town. The remaining parking
spaces will accommodate parking for the commercial and condominium uses. The
garage will also include bike parking and electric vehicle charging stations. The
entrance to the parking garage will be from South Street.
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With the proposal of 28,621 square feet of non-

residential uses, 124 dwelling units, first 2,000 Existing SF Credit

square feet exemption, and 8,371 square feet of Liquor Store 4,000
existing buildings to be demolished credit, the Mini Lube Garage 1,641
applicant is required to provide 161 parking spaces. peineke 2,730
The application provides 601 parking spaces with first 2,000 SF exempt 2,000
308 being owned by the Town for public use and TOTAL 10,371

293 available for the commercial and residential
uses. This is an excess of 132 more spaces than required.

Town Confluence
Proposed SF Required Proposed Owned ExtraSpaces owned
Non-residential 28,621 36.50
Residential Units 124 124
TOTAL 160.50 601 308 132 293
161

Adjacent to the building and west of the garage entrance, a loading area for deliveries is
included along South Street. Also included are two outdoor plaza areas, one adjacent
and south of Town Hall (currently includes parking for Town Hall) that will be owned by
the Town and one along N. Wilcox Street that is surrounded by the proposed building.
Lastly, a dog park will be available to the public on the southeast corner of the property
by N. Perry and South Streets (Attachment B and C).

Proposed View from N. Wilcox Street

Also associated with this project is a proposed roundabout at the N. Wilcox Street and
South Street intersection. The intention is that the roundabout would be a Town project
and would be operational before the Encore project receives final certificates of
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occupancy. The SDP also shows minor changes to the on-street parking along the
eastern side of N. Wilcox Street and South Street.

Design Review Board Findings

Per CRMC 17.42.100, The Design Review Board has the authority to review and
approve all Site Development Plan applications within the downtown area as well as
grant additional building story requests and variances. On August 14, 2019, the Design
Review Board (DRB) voted 6-0 to approve the SDP, the additional building story
request, and the landscape variance for five less street trees along N. Wilcox Street.
The DRB found that the allowance of one additional story on the building was justifiable,
finding it will incorporate elements found in adjacent landmark structures and does not
negatively impact the adjacent properties and found that the landscape variance to
allow 10 trees along N. Wilcox Street was justifiable due to exceptional and practical
difficulty of the 10-foot separation requirement from utilities. Further, the DRB found
there is no adverse effect on the public’s health, safety, and welfare as it pertains to the
requested landscape variance.

Attachments

Attachment A: Encore Location Map
Attachment B: Site Plan
Attachment C: Project Renderings

T:\Development Review\Town of Castle Rock\TOCR - Block 32, Lots 1-12 - Festival Park Commons -
Encore\SDP19-0004\public hearing - DRB\TC
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jkirkpatrick
Text Box
ATTACHMENT A


Project Site ATTACHMENT B

TOWN HALL

RETAIL/OFFICE

RESTAURANT . -

PARKING
GARAGE

CASTLE ROCK
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ATTACHMENT C
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Proposed View from N. Wilcox Street,
Looking East
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ATTACHMENT C

jkirkpatrick
Text Box
Proposed View from N. Wilcox Street,
Looking East
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Proposed View from N. Wilcox Street,

Looking Southeast



jkirkpatrick
Text Box
Proposed View from N. Wilcox Street, Looking Southeast


Proposed View from N. Wilcox Street,
Town Plaza, Looking East



jkirkpatrick
Text Box
Proposed View from N. Wilcox Street, Town Plaza, Looking East


Proposed View from N. Wilcox Street,
Looking Northeast,
Corner of N. Wilcox and South Streets



jkirkpatrick
Text Box
Proposed View from N. Wilcox Street, Looking Northeast, 
Corner of N. Wilcox and South Streets
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Proposed View from N. Perry Street and South Streets,
Garage, Looking Northwest



jkirkpatrick
Text Box
Proposed View from N. Perry Street and South Streets, Garage, Looking Northwest


ENCORE SITE DEVELOPMENT PLAN
(FORMERLY FESTIVAL PARK COMMONS)

8, 14, & 20 N. Wilcox Street and
Town Hall Parking Lot

DESIGN REVIEW BOARD
AUGUST 14, 2019

OOOOOOO
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ENCORE
PUBLIC MEETINGS

Neighborhood Meeting

e January 7, 2019

Design Review Board — SDP

Town Council — Redevelopment Agreement, Rights-
of-Way Vacations, etc.

 August 20

e September 3
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Mixed-Use Building K

o 7 Stories | | | == ~.
e Approximately 28,600 SF fi, : N
of retail, office, restaurant
o 124 for-sale condominiums &
e 601 space parking garage |
308 Town-owned R
e Town Hall plaza I il
» Public plaza/courtyard st i

PROPOSEDSDP  ff
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BUILDING HEIGHT

RE‘ UEST
One Additional Story

1. Whether the project will incorporate
design elements found in adjacent
Landmark structures.

2. The impacts of the increased building
height on adjacent properties

BALCONY RESIDENTIAL |
T

BALCONY RESIDENTIAL 2

BALCONY RESIDENTIAL | £

BALCONY RESIDENTIAL [f|




| ANDSCAPE VARIANCE ~ «
REQUEST

Five Less Street Trees along N. Wilcox Street

1. By reason of exceptional shape or topography of a lot
or other exceptional situation or condition of the
building or land, practical difficulty or unnecessary
hardship would result to the owners of the property

from a strict enforcement of this Chapter (CRMC N
Chapter 17), or an effort to achieve the overall vision "
and goals of the Downtown Master Plan and/or the > %

Historic Preservation Plan.

.....
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STAFF ANALYSIS

The project meets the intent of the DOD;

The project helps further the goals and objectives set
out for downtown Castle Rock through its Master Plan;
Allowing one additional story is justifiable since there
are no adjacent landmarked structures, applicant is
proposing to incorporate the historic building material of
brick, and the additional story will not negatively impact
adjacent properties;

The landscape variance to allow 10 trees instead of 15
trees along N. Wilcox Street is justifiable due to the 10-
foot separation requirement from utilities.




RECOMMENDATION

o Staff recommends approval of the Site Development
Plan, the additional building story request, and the
landscape variance.



TOWN OF
‘ CASTLE Rock
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QUESTIONS & DISCUSSION



PROPOSED MOTIONS - SDP

Option 1: Approval of SDP and Variances
“Based on the applicable Code criteria that the Board considered, the evidence presented at the hearing, and the staff report, |
move to APPROVE (i) the Encore Site Development Plan as shown; (ii) the allowance of one additional story on the building, finding
it will incorporate elements found in adjacent landmark structures and does not negatively impact the adjacent properties; and (iii)
the landscape variance to allow 10 trees along N. Wilcox Street due to exceptional and practical difficulty of the 10-foot separation
requirement from utilities. Further, the Board finds there is no adverse effect on the public’s health, safety, and welfare as it pertains
to the requested landscape variance.”

Option 2: Approval with Conditions
“Based on the applicable Code criteria that the Board considered, the evidence presented at the hearing, and the staff report, |
move to APPROVE WITH CONDITIONS (i) the Encore Site Development Plan as shown; (ii) the allowance of one additional story
on the building, finding it will incorporate elements found in adjacent landmark structures and does not negatively impact the
adjacent properties; and (iii) the landscape variance to allow 10 trees along N. Wilcox Street, due to exceptional and practical
difficulty of the 10-foot separation requirement from utilities. The conditions for approval are as follows:” (list conditions)

Option 3: Denial
“Based on the applicable Code criteria that the Board considered and the evidence presented at the hearing, | to move to DENY (i)
the Encore Site Development Plan as shown; (ii) one additional story on the building; finding that one or more of the following
criteria has not been satisfied; and (iii) the landscape variance to allow 10 trees along N. Wilcox Street, finding that one or more of
the following criteria has not been satisfied pursuant to the 17.42.100.B.”

Option 4: Continue item to next hearing (need more information to make decision)
“I move to continue this Encore Site Development Plan to the next regular Design Review Board meeting on August 28, 2019.”

< >



PROPOSED MOTION —
ADOPTING DRB’S FINDINGS

“I move to approve the resolution as introduced by title.”
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o o st ok ENCORE PROJECT

CASTLE ROCK

July 2019
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EXAMPLE
DESIGN
=19
BOARD

STATEMENTS

ABOUT
CASTLE
ROCK
DESIGN AND
STYLE

Review and Approval Criteria

The independent staff analysis following each criterion takes into account the
representations made in the application and attachments submitted to date.

Development and Design Standards

The following Downtown Overlay District development and design standards apply to
this application:

Castle Rock Design and Downtown Master Plan:
All project design should be based on the Castle Rock Design and the Downtown
Master Plan.

Staff Analysis — Castle Rock Style states, “New buildings should be compatible with the
surrounding district and existing historic buildings by respecting established patterns of
building orientation, style, massing, height, and scale. . . . Design elements and features
should be used that fit into neighboring context. . . . Facades in Downtown buildings
should typically have recessed ground level entries and large glass display windows.”
(p. 20) The Downtown Master Plan states that the Downtown Core District should
restore facades to create attractive buildings that respect Castle Rock's history (p. 22).

Crown Design:

A building's crown design shall be reviewed by and is subject to approval of the Board
based on aesthetic design, conformity with the Downtown Master Plan, and the need to
maintain appropriate view sheds. The crown of a building is defined as the area of the
structure that is above the top floor, and may include angled roofs, decorative elements,
towers and other similar construction.

Staff Analysis — The proposed fagade has a clearly defined pedestrian/window level and
crown, which is accented with signage, lighting, and an arch.

Window or Transparency Requirements:

The main front elevation shall provide at least thirty-five percent (35%) window or
transparency at the pedestrian level. Side elevations that face a public roadway shall
provide at least thirty percent (30%) window or transparency at the pedestrian level.
The window or transparency is measured in a lineal fashion. (For example, a one-
hundred-foot long building elevation shall have at least thirty-five percent (35%)
transparency in length equal to 35 linear feet of total window or transparency area).
The height of the glass or plexiglass must be a minimum height of five (5) feet.

Staff Analysis — The new fagade will maintain existing window openings. In addition,

adding a faux door window to the center of the fagade increases the transparency. The
proposed windows provide over 65% transparency.
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B. Building Design

and materials. Design elements and features should be used that
fit into the neighboring context. These include building heights,
architectural style, building form, the rhythm of building bays and
openings, details, materials, textures, and color. The goal is to
develop new buildings that respect the past but also allow for
individual buildings and businesses to present their unique image.

Applicants should refer to Castle Rock Style for information on
historic commercial architecture.

Another goal is the creation of pedestrian-friendly streets with
design elements such as display windows, awnings, canopies,
seating, and extending interior uses, such as dining, into the
sidewalk area. Facades of Downtown buildings should typically

have recessed ground level entries and large glass display
windows. |

CASTLE
ROCK
DESIGN

GUIDELINES

PAGE 20
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Line 28 at LoHi

Line 28 at LoHi . TH I S O N E
1560 Boulder Street : | ' : T O O 7
Constructed: 2014 L | .




DOESN’T
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_ Encore — south side R E S E M B L E
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AND THIS

Encre — Pery & South St. TO O ?

Residence Inn
Residence Inn Denver City Center >
1725 Champa Street
Constructed: 2006 ' 1
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IS CASTLE
ROCK
TRYING TO
BE DENVER
OR DO WE

WANT TO
CONTINUE
BEING
CASTLE
ROCK?

L Roh
A |

\\\\\\\~~\a~'-‘-
Iv\,-\ i~ k\\\\.\..\

i ﬂl SN ) 3)) )i

o Ty Ty )




WE WANT TO CONTINUE BEING

CASTLE ROCK!

BY HAVING THE TOWN ADD JUST A LITTLE MORE MONEY TO THE
COP’S, WE CAN HAVE SMALL AESTHETIC DETAILS WHICH ARE
COMPATIBLE WITH EXISTING DOWNTOWN BUILDINGS
INCORPORATED INTO THE PROJECT

Residents asked for this according to our Community Survey

Community Survey

What did respondents value most about downtown?
Historic architecture and small-town charm
Community gathering spaces - specifically Festival Park
Eclectic shops and entertainment
Ease of mobility and accessibility



ENCORE SITE DEVELOPMENT PLAN
DESIGN REVIEW BOARD APPROVAL

8, 14, & 20 N. Wilcox Street and
Town Hall Parking Lot

TOWN COUNCIL
AUGUST 20, 2019
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PROPOSEDSDP F # 1 -

e 7/ Stories
o Approximately 28,600 SF

of retail, office, restaurant
e 124 for-sale condominiums
* 601 space parking garage [ =f e

308 Town-owned LN e

« Town Hall/civic plaza ) R T §="*
» Public plaza/courtyard e
« Town-built roundabout S NS
e On-street parking
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DESIGN REVIEW BOARD
APPROVAL

¢ On August 14, 2019, the DRB voted 6-0 to approve:
 The Site Development Plan

e The additional building story request

 The landscape variance for five less trees along N.
Wilcox Street




TOWN MANAGER

ENCORE PROJECT
UPDATE

DAVID L. CORLISS, TOWN MANAGER
TOWN COUNCIL MEETING AUGUST 20, 2019

TOWN OF
‘ CASTLE Rock
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PROPOSED TIMELINE FOR CONSIDERATION

ENCORE PROJECT
Second Reading
Briefing on Project on Ordinances

JULY 16 AUG 20 SEPT 3

|
Consideration of items related to Encore:

» Follow up on questions/concerns from proposed project
» Ordinances considered on First reading:
e Redevelopment Agreement
e Vacating right-of-way/alley
e Authorizing Certificate of Participation
» Consideration of leases for temporary Town Hall employee parking

If approvals in place, construction would start after the ordinances have passed
their referendum period in October



Towm OF

CasTLE Rock

EOLORNADER

What is Encore?

Encore Is a proposed 181,000-square-foot, mixeduse
development on the three lots immediately south of
Town Hall, The $72.3 million project would be completed
by the same developer of the successful Riverwalk
project and would feature a similar timeless design.
The development plan has not been finalized, but
estimated uses by square footage are at right.

What is Town Council considering,
and why?

A strong, vibrant Downtown needs adequate public parking.
The proposed Encore project would:

* Generate sufficient revenues to allow the Town to
purchase 308 public parking spaces in a new parking
garage located with the project, just south of Festival

Park and Town Hall Planned use Estimated square footage
Residential 151,151
* Provide $900,000 in funding for the implementation Retail 17.881
of a Downtown railroad quiet zone 5
Office 11,921
* Install a new civic plaza between Town Hall and Encore, TOTAL 180,953 ‘Souwce Confience Companies e
creating another community gathering spot (Town
purchases) “These estimates are not imits but reflect the most recent plan from the proposed developer

* Construct a new roundabout at South and Wikcox streets,
improving traffic flow in the area (Town purchases)

What are some additional benefits a fully developed Encore
WOULD BRING TO CASTLE ROCK?

* The project would further several core priorities for Downtown redevelopment, including more intensive physical development
at an urban scale encompassing employment, retail, restaurants and entertainment

* The development would maximize the potential of land that's currently sitting idle, which would generate tax revenue to heip
support community services like public safety, transportation and parks maintenance for years to come

* The development would bring 124 for-sakle condominiums fo Downtown Castle Rock, a product for which the developer
believes there is significant market demand

* As part of the project, the developer would construct an enclosed dog park, which would be avalable for public use

Turn this sheet over to learn more about the proposed agreement. The full proposed

agreement is posted at CRgov.com/Encore. The Town will issue updates at key decision points.
Sign up for general Town announcements at CRgov.com,/NotifyMe.



More about the proposed Encore
REDEVELOPMENT AGREEMENT

bammm:mwmnmgwwmﬂmammmmm
generate the necessary revenues to pay for future parking without taking funds away from transportation or any
other Town needs.

* Total public revenues from the project are projected to equal $28.7 million. It's estimated that the Town will receive
$23.5 million, or 82%, of the total public revenues, The developer will receive the remaining 18%, or $5.2 million.

= A third-party analysis concluded that the overall project would not be financially feasible “but for” the Town's participation.

Public revenues projected to contribute to the project consist of: Estimated project funds
bAGererﬂWovmrentDish’idmldirmseaspeddpmpertytax‘ Private Investment estimated at $58.3 million
to $11.9 million, 100% of which would be used to pay for the Town's necessary to construct the development.

portion of the parking garage.

Public investment from the revenue sources listed

- The development would generate new property tax (increment, below would account for the ofher $14 milion.

or “TIF")*, 42% of which would be returned to the developer over
the life of the project. This is estimated to generate $9.3 million in
project funds by when sharing ends in 2032,

> The development would generate new sales tax, 16% of which
would be returned to the developer over the life of the project.
This is estimated to generate roughly $965,000 in project funds
by when sharing ends in 2032, The Town, meanwhile, stands to
receive up to $4.9 million in new sales tax generated by the project
through 2048, the latest year for which estimates are available.
This new revenue would help support critical Town services like
police and fire and rescue.

The development would impose a r nent F
of 1% on taxable transactions, 16% of which would be refurned to Private investment 81%
the developer over the life of the project. This could generate roughly Speclal property tax 6%
$241,000 in project funds by when sharing ends in 2032. The Town, TIF 8%
meanwhile, could receive up to $1.2 milion from this revenue source Sales tax shareback 4%
through 2048, the latest year for which estimates are available.

The Town hired a thirdparty expert, Economic & Planning Systems inc. (EPS), to verify the nead for the proposed tax-sharing arrangement. Estimates from EPS
are used throughout this fact sheet. Actual figures are ikely to vary.

Other items of note about the proposed project and agreement:

* As part of the partnership, the Town will contribute the land under the existing Town Hall parking lot, valued at $2.5 million,
The Downtown Development Authority will contribute a portion of the development fees for the project, totaling $2.7 million.
The Town would also fund any Downtown rallroad quiet zone costs that exceed Encore’s $900,000 as part of the agreement,

* The Town would reimburse the developer $10.6 million for construction of the public parking garage and civic plaza.
The Town would do so using financing that will be repaid using project-generated funds comprised of the special property
tax, TIF, sales tax and a public improvement fee, as further explained above. Those sources also would cover the Town's
financing costs — general tax dollars are not planned to be used for that purpose.

* For more than a decade, the Plan of Development for Downtown has envisioned projects up to eight stories tall in the area in
question. The proposed project would be seven stories tall, measuring 84 feet, 4 inches at ts tallest. By comparison, the southem
Riverwalk building across Wilcox Street from the proposed development is six stories tall and measures 74 feet at its tallest.




ENCORE

CASTLE ROCK

Vibrant & Inviting Downtown

e 29,802 SF Commercial
e 124 For-Sale Condos
Pride of Ownership

Project Benefits

e Parking Garage
* 308 public parking spaces
e Accommodating community growth

e New Civic Plaza
¢ Downtown Railroad Quiet Zone

* New Dog Park



CASTLE ROCK DOWNTOWN ALLIANCE

Downtown Development Authority
Downtown Merchants Association
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Downtown Development Authority

m Greg Boman
- Owner of The Emporium

m Stu Butler
- Owner of SmarterChaos.com
m Mike Trede

- Owner of Innovative Business Solutions
m John Manka
- Owner of 1 Stop Tire & Auto
m Dennis Dickey
- Owner of Union Bistro
m  Nick Hier
- Owner of Hier & Company
m Jason Bower

- Owner of Castle Rock Music / Town
Council Representative

Downtown Merchants Association

m Denise Fuller
- Owner of Castle Rock Florists
m Hayley Monteferrante
- Vice President FirstBank
m Cathy Church
- Owner of the Book Nook
m Steve Spencer
- Owner of Spencer Real Estate

m Lou Scileppi
- Owner of Scileppi’s at the Old Stone Church
& Sliceworks
m Nick Lucey

- Owner of NickLucey.com
m Kevin Bracken
- Town Council Representative

8/20/19 Castle Rock Downtown Alliance 2



Active and Vibrant Downtowns

m Require Maintenance and Investment

m Need similar components
- People or Density
m Daytime Population (Office Space)
m Evening and Weekend Population (Residential Space)
- Dining Options and Unique Retall
- Parking

m Public Private Partnership

8/20/19 Castle Rock Downtown Alliance



Strategic Direction

m Last 10 years a number of steps have been taken to facilitate a more active and
vibrant Downtown:

- Tools, code, regulation, public boards, work session, etc.
Downtown Advisory Commission
Ballot measure to create the DDA, tax themselves, create a TIF district
Created the Plan of Development (DDA document)
Created the Downtown Master Plan (Town document)

Update the Downtown Overlay District to encourage a more vibrant downtown

Update signhage code to allow signage that fits a historic downtown

8/20/19 Castle Rock Downtown Alliance



Strategic Direction

m DDA Plan of Development:

8/20/19

The sales tax collected in the downtown area has remained mostly flat for the past
four years (2008). The downtown core area is fragile. The infrastructure is tired,
and there is limited opportunity for expanded parking reserves. It is primed for
more development and remains the historic heart of our community. p.5

Potential for a civic plaza...which would be the center for ceremonial and political
events. p.19

Encourages the creation of an active use park nearby residential. p.22

Mixed use development along Wilcox...including uses such a restaurant or coffee
shop near town hall. p.22

New residences a top priority of the downtown’s overall economic development.
p.32

Establishing a Quiet Zone will improve the quality of life of residents and visitors by
reducing train horn noise and...improving safety conditions for vehicles and
pedestrians. p.36

Castle Rock Downtown Alliance



Summary

m Downtown Alliance Perspective
- 300 Public Parking Spaces
- Train Horn Quiet Zone
- Town Plaza
- Public Dog Park
- New Dining Options
- Residential Space (Downtown Customers — Strong Downtown Economy)

8/20/19 Castle Rock Downtown Alliance



From: DJ Tedesco <DJ.Tedesco@ibtx.com>

Sent: Tuesday, August 20, 2019 5:16 PM

To: TownCouncil Mailbox <towncouncil@crgov.com>
Subject: Encore Project

Mayor Jason Gray, Mayor Pro Tem Jason Bower, Council Members Jess Loan, James Townsend, Kevin
Bracken, Caryn Johnson, and George Teal,

| am unable to attend this evening’s town council meeting.
| am a resident of Castle Rock and partial owner of a business located in downtown Castle Rock.

| fully support the Encore Project and request that each of you approve all measures necessary so that
construction of this project can commence.

Thank you in advance,

DJ Tedesco

Market President

NMLS# 704776

501 Wilcox Street

Castle Rock, CO 80104
DJ).Tedesco@ibtx.com

303-531-5701 Phone

303-814-1456 Fax
https://www.independent-bank.com

Independent
Bank

Independent Bank does not support the transfer of personal non-public information through an unsecured means. Please see Independent Bank’s full disclaimer at
https://www.independent-bank.com/home/security-statement.html. | This email is covered by the Electronic Communications Privacy Act, 18U.S.C., Sections 2510-
2521, and is legally privileged. Unauthorized review, use, disclosure or distribution is strictly prohibited. If the reader of this message is not the intended recipient or
an employee or agent responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution, or reproduction
of this communication is strictly prohibited. If you have received this communication in error, please notify the sender immediately and discard the original message
and any attachment(s). Thank you for your cooperation.




From: Bernie Greenberg <bgreenberg@kgattys.com>
Sent: Tuesday, August 20, 2019 9:38 AM

To: TownCouncil Mailbox <towncouncil@crgov.com>
Subject: The Encore Project

| hope this email finds you well.

| write to you with comments about the Encore project. Since | will be out of town (Greeley) | cannot attend this evening's
town council meeting when you are addressing the project. | believe that as a resident of Castle Rock, property owner in
Castle Rock and a downtown Castle Rock business owner the positive impact of the Encore project to downtown and the
entire community cannot be overstated.

First, | personally believe in a vibrant downtown core for Castle Rock. This requires people living and working in downtown
Castle Rock. Not only is this my personal view, as a downtown business owner with 11 employees, having living space
downtown is requisite to the health of our downtown. One of our young lawyers and her husband have leased an apartment
at Riverwalk and they are excited to live and work in downtown. We share their excitement!

| am also aware of residents of Riverwalk who have leased there to obtain a spot on the waiting list for Encore. With the
ability to own at Encore and the for rent apartments of Riverwalk we are attracting a wide demographic to downtown Castle
Rock, to live, play, eat, work and do business that was previously unheard of. This large demographic in my opinion is crucial
to the success of not only downtown but our entire Castle Rock community.

Second, | address the need for parking in downtown and a quiet zone. Our firm has been in downtown Castle Rock for many
years. In the early days parking was never an issue and the sound of train horns was a quaint, if loud, reminder of Castle
Rock's past as a train town. Today in 2019 it's a different ballgame. Parking spaces are at a premium all times of day and
evening in downtown. The train horns are worse than obnoxious and | have heard that they represent a hazard to one's
hearing. The Encore project helps to alleviate both of these issues.

Third, | want to address the look and height of the project. Please bear in mind that | spend every day downtown and most
evenings seven days a week. My opinion of the Encore renderings is that it is a beautiful project from all sides. | like how the
parking garage looks, especially since it is not bizarrely disguised as an office building like the county's garage. It blocks no
views and more importantly, it does not block any legally protected views or lots. Just like Riverwalk, Encore will be a
beautiful addition to downtown Castle Rock.

For these reasons | wholeheartedly endorse and support the addition of Encore to the Castle Rock downtown! Thank you for
your service to our town and your commitment to it's success.

| am available to respond to any questions at my number or email address below.

Best,

Bernie Greenberg

Bernard H. Greenberg, Attorney at Law
KOKISH, GOLDMANIS & GREENBERG, P.C.
316 Wilcox Street

Castle Rock, CO 80104

Phone: 303-688-3535 Fax: 303-688-2498
Email: bgreenberg@kgattys.com

Web: www.kgattys.com

Please connect with me on:
Blog Twitter Facebook Linkedin YouTube

This email may contain confidential and privileged material for the sole use of the intended recipient(s). Any review, use, distribution
ordisclosure by others is strictly prohibited. If you are not the intended recipient (or authorized to receive for the recipient),
please contact the sender by reply email and delete all copies of this message.

Federal tax regulations require us to notify you that any tax
advice in this message was not intended or written to be used, and cannot be used, for the purpose of avoiding any tax or
penalties.



From: Abigail.Tardiff@anbbank.com <Abigail. Tardiff@anbbank.com>
Sent: Tuesday, August 20, 2019 11:19 AM

To: TownCouncil Mailbox <towncouncil@crgov.com>

Subject: Support for the Encore Project

Hi there,

I’'m unable to attend Town Council tonight, but | want to voice my personal support for the Encore project in
downtown. | think it’s exactly what the south end of downtown needs to create and keep a vibrant and walkable
downtown where you can live, work, and play. The addition of public parking spaces is also a big plus. It sounds
like there are also several amenities such as the dog park that many in the community can benefit from. The for-
sale condos is something that are missing in the downtown area, and | think overall the project is very positive for
the Town. Though I’'m not a resident of Castle Rock, | work here and am very involved with the business scene, as
well as on the Board of the Chamber of Commerce and part of the EDC.

Thank you for considering putting your support behind this project.
Best,

Abby Tardiff

Vice President

Commercial and Consumer Lending

ANB Bank

3851 Sol Danza Drive | Castle Rock, CO 80109

Office: 303.394.5671 | Extension: 55671 | Cell: 303.242.6061
NMLS#: 1497854

Abigail. Tardiff@ ANBbank.com

\_ANB Bank.

www.anbbank.com

Now is the time to refinance your home! Want to refinance your mortgage for a lower rate, a different loan term, or to take cash out? Our
low cost refinance loan has serious curb appeal. Loans subject to credit approval. Other terms and conditions may apply. Member
FDIC/Equal Housing Lender NMLS 45726

NOTICE: All incoming and outgoing communications may be monitored for quality assurance and security purposes.

This email and any attachments may contain confidential and/or privileged information. If you are not the intended recipient (or have
received this email in error) please notify the sender immediately and destroy and delete all copies of this email and any attachments. Any
unauthorized copying, disclosure, distribution or use of the material in this email and any attachments is strictly forbidden.

Opinions, conclusions, and other information in this email and any attachments that do not relate to the official business of my firm are
neither given nor endorsed by it.



From:

Sent: Tuesday, September 3, 2019 10:23 PM

To: TownCouncil Mailbox <towncouncil@crgov.com>
Subject: Roundabout

Hi,

Just a quick note to beg you, please, please, please do not put a roundabout at Wilcox and South
Streets. There is not enough room to make a decent roundabout...the one at Perry and Third
Streets is a perfect example of a roundabout that is oo small to function properly. If you don't
believe me, spend a few minutes watching the one at Perry and Third when there is a lot of
traffic. A four way stop would have been a LOT better, and a lot cheaper too. |l

Thanks for listening!

Geoff Haaland
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